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ECONOMIC MANACEMENT 


BEIJING MAYOR ATTENDS CONTRACT-SIGNING CEREMONY 
OWO60419 Beijing XINHUA Domestic Service in Chinese 1633 GMT 28 Jan 83 


[Text] Beijing, 28 Jan (XINHUA)--Beijing Municipality is speeding up a reform 
of commercial work in the municipal area. Following the example of the city's 
two major streets, Qianmen and Xidan, Dongcheng District today signed 179 
contracts for implementing the business responsibility system. 


Dongcheng District has more than 1,400 stores, restaurants, repair services and 
other shops. Their total sales and service charges in 1982 amounted to over 

617 million yuan. Enterprises in the districts signing contracts today included 
de partment stores, clothing shops, groceries, service units, repair shops, 
restaurants, food grain and vegetable outlets, drugstores, sundries shops and 
materials recycling units--totaling 1l trades. The contracts signed today varied 
in form, ranging from responsibility in profit-making to turning in profits as 
tax. They included contracts for making more profits, for distributing the amount 
of profits remaining after tax and for assuming all the responsibilities in business. 


Encouraged by the good results of the business responsibility system implemented 
on a trial basis by the commercial and service units along Beijing's Qianmen and 
Xidan Streets, the workers and cadres of Dongcheng District's finance and trade 
departments strongly demanded an early start of business reform. They called for 
eliminating the practices of everyone "eating from the same big pot" and of 
"regarding one's job 2s an iron rice bowl." Only by so doing could they create 

a new situation in the district's commercial work, they said. 


The Dongcheng District party committee and the district government made the best 
use of this demand and seized the hour to lead the masses in pressing forward, thus 
making Dhongcheng the fastest district in "eijing in instituting a reform of 
commercial work. 


Among those present at the contracts signing ceremony were Mayor Jiao Ruoyu, wiio 

is also secretary of the Beijing Municipal Party Committee; deputy mayor and 
secretary of the municipal party committee Chen Xitong; and deputy mayors Wang Chun 
and Guo Xianrui. Comrades Chen Xitong and Wang Chun spoke at the ceremony, urging 
Dongeneng District to use the reform of commercial work to initiate and promote 
reforms on other fronts in the district. 


CSO: 4006/284 








ECONOMIC MANAGEMENT 


GUANGDONG SMALL ENTERPRISES TO IMPLEMENT CONTRACT SYSTEM 
HKO10807 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 31 Jan 83 


[Text] With a view to speeding up industrial transformation, our province will 
popularize in a guided and planned way in small enterprises and enterprises 

which have incurred losses the experiences of a workers’ collective of the 

Sihui County ceramic plant in running a state-run enterprises by contract. 

This decision was announced by (Shi Jinhua), deputy director of the provincial! 
economic committee, at the provincial forum on straightening out industrial 

and communications enterprises and on economic responsibility system which 
concluded the day before yesterday. . 


(Shi Jinhua) said that since the local state-run Sihui County ceramic plant was 
completed and put into operation in 1977, it had incurred losses every year. 

As a result, it closed down. Subsequently, a collective of 10 workers of the 
plant ran the enterprise by contract, resulting in enlivening production. It 
appears that the implementation of the contract system is a way to enliven local 
industry. Like the rural system of contracted responsibilities with payment 
linked to output, the contract system has strong vitality. 


As an enterprise has decisionmaking powers in management, it can bring the 
initiative and flexibility in production and management into play. It can 
closely link the enterprise's achievements in management with workers' material 
interests, thus strengthenin,, the workers’ sense of responsibilities as the 
masters of their own affairs. Therefore, the contract system is good. 


(Shi Jinhua) also talked about his specific views on the contract issue. He 
demanded that all prefectures, cities and counties emancipate their minds, make 

a step forward, act as the promoters in transformation and popularize in a guided 
and planned way the experiences of the Sihui County ceramic plant among a large 
number of small enterprises and enterprises which have incurred losses so that 

a large number of able persons can stand out to run enterprises by contract and 
more enterprises can create a new situation. 
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ECONOMIC MANAGEMENT 


NEL MONGGOL RADIO COMMENTARY CALLS FOR REFORM 


SKO51319 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Feb 83 


(Station ccmmertary: ''Firmly Stand in the Forefront of Reforms"] 
‘Text] The regional meeting of secretaries of banner and county CPC committees 
has successfully concluded. At the meeting. comrades from all localities cited 
a host of facts that showed that only by carrying out reform will there be hope, 
progress and a new situation. 


A great reform lies ahead of us. We must carry out reform if we are to carry 
on the four modernizations. The beaten track will lead us nowhere. We must 

eradicate all outdated conventions and workstyles standing in the way of our 

progress. Only by studying the new situation, solving new problems, summing 

up new experience and working out new methods can we further push forward the 
four modernizations. 


The CPC Central Committee has emphasized on many occasions that we must carry 
out a number of reforms if we are to carry on socialist modernization, or else 
we will not be able to achieve the four modernizations. Reform should run 

through the entire process of the four modernizations. This is a very important 
guiding ideology of our party in achieving the four modernizations under its 
leadership. We must fu’ly appreciate this problem, which is decisive to the 
success or failure of our cause, be fully mentally prepared and have a sense 


of urgency. 


Practice in our region since the third plenary session of the party has shown 
that only by boldly reforming outdated conventions that hamper the development 
of productive forces can we effectively promote the development of production. 
In onlv a few years a fundamental turm for the better has taken place in the 
situation of agricultural and pastoral areas. How did it take place? The mo 
important reason is that we introduced a number of bold reforms in the policy, 
structure, management and operation of agriculture and livestock raising. In 
Narticular, we have implemented all forms of the production responsibility 
svstem with stress on the all-round contract system, thus breaking the common 
big pot and greatly mobilizing the socialist initiative of the masses. 











- 


To successfully carry out reform, we must steadfastly implement ¢t Penerad 
policy adopted by the CPC Central Committee and, proceeding from the actu 
Situation, resolutely carry out reforms in an all-round, systematic and 
well-ordered manner. The representative experiences of over 50 units discussed 
at the meeting show that all fronts, localities, departments and units need 
to be reformed. The units differ as to where the emphasis in carrving out 
reform should be laid, but there is no as that the reform should be carried ou 
[sentence as printed] When it comes to how a trade, department or unit carries 
out reforms and where it should lay particular emphasis, wemust proceed from 
reality and boldly and resolutely introduce reform that will be advantageous 
to the promotion of the four modermizations with peculiar Chinese characteris- 
tics, to the prosperity of the state and to the well-being and happiness of 
the people. 


Reform involves tremendous and complicated work. To carry it out resolutely 
and in a well-ordered manner, we must screngthen research and conduct thorough- 


going investigation and by way of conducting research and investigation, further 


eliminate the influence of leftist ideology. We should, first of all, reforr 


all the outdated ideas in our heads so as to gain the initiative of the reforms. 


Meanwhile, we should conduct thoroughgoing and meticulous investigation to get 
a clear understanding of the situation and to get to the core of the problem 


so that our reform work will be carried out in step by step a [word indistinct], 
down-to-earth and well-planned manner. It is wrong and impermissable to hesitate 
Or stav put. We are already in a position from which we can continue to advance. 


Moreover, we have accumulated quite a wealth of experience that can be used as 
reference in carrving out reform in other fronts and trades. The present 
sicuation is that higher levels are calling for and lower levels are watching 
how the leading cadres in middle levels carry out reform. If these peop e, 
instead of resisting reform, support, participate in and take the lead in 
carrying out reform, we can certainly successfully complete it. 


The torrent of reform is surging forvard with irresistible force. All of 
should get a clear understanding of the situation, go along with the trends, 
firmly stand in the forefront of reforms, «iose our ranks, work hard together 
and encourage one another to score a great success in the reform, 


CSO: 4006/285 








ECONOMIC MANAGEMENT 


SHANDONG RADIO CALLS FOR REFORMS TO END DEFICITS 
SKO50207 Jinan Shandong Provincial Service in Mandarin 2300 GMT 3 Feb 83 


[Station commentary: '"kKeforms Are a Gold Key to Switching From Deficits to 
Profits”] 


[Text] Last year, the industrial ana communications front o: our province did a 
great deal of work in focusing on improving economic results and scored some 
achievements in this regard. All things considerea, however, economic results 
are still unsatisfactory and the losses of enterprises are still rather serious. 
According to statis ics, 24 percent of the state-run enterprises operating under 
the budget are running in the red. This is mainly because we still have 

not e).iminated the malpractices of eating from a common big pot and the iron 
rice bowl. If we do not reform the irrational system in which the losses 
incurred by enterprises are being compensated by the state, we will not be able 
to make much progress in switching from deficits to profits. 


Reforms are crucial to executing work well in all spheres. If we are to effect 

a big breakthrough in the work of switching from deficits to profits and improve 
economic results by a big margin this year, we must firmly grasp the central 

link, namely, refi rms. Formerly, about 20 percent of the industrial enterprises 
under Zhaoyuan County authorities were running in the red. Last year, all these 
enterprises switched from deficits to profits by introducing reforms and borrowing 
the contract system from agricultural production. The county has become one of 

the few in our province free of money-losing enterprises. A farm machinery repair 
plant in Qufu County introduced a floating wage system which aroused the enthusiasm 
of all the workers in the plant. Last year the state did not assign production 
tasks to this plant. But it constantly readjusted its product mix in line with 
market needs and halted the long-running deficits in avery short time. This 

plant made a profit of 240,000 yuan last year. The experience of these units s! 
that reforms are a gold key to switching from deficits to profits. The reforms, 

if implemented early, will produce the desired results at early date and if impie- 
mented late, will produce results late. Those enterprises which do not introduce 
reforms will remain in a passive situation. 

In implementing industrial reforms this year, we should, first of all, effect a 
breakthrough among the monev-losing enterprises. This will not only solve the 
problem of deficits but will also help effect a breakthrough in the reform of wage, 
labor and personnel systems, thus accelerating the pace of industrial reforms. 
Leading departments and leading cadres at all levels must fully appreciate the 
great significance of reforms, actively support and take the lead in instituting 
reforms and be promoters of reforms, 
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SHANGHAI'S WANG DAOHAN SPEAKS ON REFORM 
OW081212 Shanghai City Service in Mandarin 2300 GMT 3 Feb 83 


[Text] A meeting attended by the mayor and vice mayors of Shanghai was called 
by the Shanghai Municipal People's Government on the morning of 3 February to 
discuss questions about reforms in Shanghai. 


Farlier, on 30 January, the Shanghai Municipal CPC Committee sponsored a meeting 
of responsible party members to relay Comrade Hu Yaobang’s important report on 
the four modernizations and reform. During the meeting on 3 February, the 
questions of how to implement the gui’ lines put forward in that report was 
further discussed. 


The meeting was chaired by Comrade Wai.g Dachan, secretary of the Shanghai 
Municipal CPC Committee and mayor of Shanghai. Attending the meeting were 

Han Zheyi, Zhao Xingzhi, Yang Shifa, Chen Zonglie, Xin Yuanxi and Pei Xianbai, 
vice mayors of Shanghai, and leading members of various committees, offices and 
bureaus concerned, totaling more than 100 people. 


During the meeting, Comrade Wang Daohan first of all transmitted the important 
instrvctions recently made by leading comrades of the party Central Comnittee 
and the State Council with regard to Shanghai's work. In accordance with the 
general principle of proceeding from actual needs and reforming in an all-round, 
systematic, resolute and orderly manner, the meeting discussed the "several 
regulations on reforming the commercial system." 


In their speeches, many comrades unanimously maintained that reforms are absolutely 


essential because they are an important guarantee for achieving the four moderni- 
zations. They added that all-round and systematic reforms in commercial depart- 
ments can give impetus to production and distribution, influence consumption and 
will significantly enliven the entire economy. They also pointed out that, 
beginning from expanding their self-management rights and improving the 
distribution system among themselves, Shanghai's commercial departments have 
gradually carried out various responsibility measures in their operations after 
the 3d Plenary Session of the llth CPC Central Committee, and that all sorts of 
responsibility measures have so far been carried out by over 3,/00 enterprises 








and among 100,000 staff members and workers in Shanghai. They said that the 
"several regulations on reforming the commercial system" formulated on this 
basis will be useful for those units that have already carried out responsi- 
bility measures to further consolidate and improve their measures. The 
"regulations" will also help those units that have not yet adopted the 
responsibility system to broadly institute all sorts of contract-type responsi- 
bility measures under the guidance of the principle of relying mainly on the 
planned economy while making market regulation subsidiary, to eliminate egzali- 
tarian practices, to arouse the commercial workers' socialist enthusiasm, to 
further invigorate the operation of various enterprises and to improve their 
economic performance. 


The meeting approved, in principle, the "several regulations on reforming the 
commercial system." 


Betore the meeting ended, Comrade Wang Daohan stressed that reforming the commer- 
cial system is an important step in implementing the central authorities policy 
ot reform. He said: The all-round reforms must be carried out according in 
order of priority, or in the order of primary and secondary importance. The 
commercial departments' pending reforms certainly will involve many irrational 
policies and regulations in many fields. Under the premise of supporting 

the reforms, all departments concerned must help each other. All departments 
must study the guidelines put forward by Comrade Yaobang in his speech, be 
determined to carry out reforms and dare to do practical work. 


Comrade Wang Daohan urged the industrial, commercial, scientific, technological, 
educational and public health departments to carry out their own experimental 
projects at selected units and make efforts to present their plans of reform 
after the Spring Festival so that Shanghai's reforms can be pushed forward in 
all quarters. 
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JILIN TO ELIMINATE ENTERPRISE LOSSES 
SK0O11348 Changchun Jilin Provincial Service in Mandarin 1030 GMT 30 Jan 83 


[Text] In line wi * the spirit of carrying out reforms boldly, the Jilin 

city people's goverment adopted a decision on halting deficits and increasing 
profits in local state-run enterprises. The decision sets forth specific 
demands on enterprises running in the red because of mismanagement and those 
losing money for policy reasons. 


The decision stipulates: enterprises that have incurred losses should allow 
their staff and workers to quit their jobs or temporarily lay them off in order 
to personally find another job. Enterprises that have incurred losses or have 
been closed and suspended production may award staff and workers who have 

rescued their plants by opening new production avenues and who have made marked 
contributions in converting losses to profits. Bonuses for such awards may be 
derived from earned economic returns and may be released according to the 
provisions on national prizes for inventions, technical renovations and rational 
proposals. The leading plant personnel of enterprises that have incurred 

losses due to a failure of management, so long as policies permit, are 

authorized to adopt various measures to switch their losses to profits. Those 
who fail to achieve success in this regard within the deadline set forth by their 
higher authorities should actively quit their posts or should be dismissed from 
their duties. Leading cadres who have resigned or have been dismissed from 

their posts may remain at the same units, but should be demoted from their posts. 
They also should not be allowed to take up work at the same posts in other 

enter ,rises. Enterprises that have successfully switched their losses to profits 
by exerting subjective efforts within the deadline may take a portion of their 
profits to award their leaders and personnel who have done meritorious work. 
Party secretaries and plant chiefs who have scored extremely remarkable achieve- 
ments in this regard may be awarded with bonuses equal to the 3-month average 
wages of their own enterprises. 


The issuance of the decision in a form of an official city government document 
has been welcomed by enterprises at the grassroots levels. If this decision is 
repeatedly implemented from top to bottom, the rate of money-losing enterprises 
across the city is expected to be lowered by 65 percent this year and the volume 
of losses, to be reduced by over 50 percent. 
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TIANJIN SUCCEEDS IN DEVELOPING INTEGRATED COMPLEX 
SKO11602 Tianjin City Service in Mandarin 0030 GMT 31 Jan 83 


[Excerpts] According to TIANJIN RIBAO, since the beginning of trial operations 
of the agricultural-industrial-commercial integrated complex, effective 

February 1979, state farms in the municipality have scored marked achievements 

in increasing on a large scale the variety of products and in markedly upgrading 
economic returns by fully utilizing their material resources and favorable 
conditions for developing agricultural production :nd for developing the process- 
ing industries of farm and sideline products. By the end of 1982, the Bohai 
agricultural-industrial-commercial integrated general company owned by state 
farms in the municipality earned 57.07 million yuan of profits. This is in sharp 
contrast with the 700,000 yuan of annual losses incurred by them in the past 

26 years before the company was established. The output value of state farms in 
the mid-1970's was equally shared only by agriculture and industry. There were 
no commercial transactions. Following the trial operation of the integrated 
complex, state farms have set up industrial complexes for the production of dairy 
products, grape wines, beverages, meat foodstuffs and starch. By the end of 1982, 
industrial production accounted for 73 percent of the total output value of 
state farms, while agricultural production accounted for 27 percent. 


The change in economic structure has brought about gratifying economic results. 
During the 26-year period before the company was established, state farms suffered 
17.8 million yuan of losses. During the last 4 years after the trial-program was 
put into effect, these farms have earned 57.07 million yuan of net profits and 
more than 14.26 million yuan per year, with an increase of around 4 million yuan 
in profits each year. As compared with the 1978 figure, in 1982, each worker 
surpassed his annual output value by 6,150 yuan, his labor productivity by 

2.4 times and his profits by 1,065 yuan--15 times. 


The reason why the integrated complex has scored marked achievements over the 

past few vears is attributable not only to the attention and support given by 
various circles, but also to the fact that the broad masses of staff members 

and workers in these farms have had no fear of difficulties and have been deter- 
mined to conduct reforms and to make progress. At present, these farms are 
earnestly summing up their experiences gained in the work in order to continuously 
improve their work. They have also set forth for themselves the combat target 
that, from now on, they will strive to quadruple their industrial and agricultural 
annual output value in the 10 years to come--meaning that they will strive to pre- 
fulfill the target set forth by the 12th CPC Congress. They are also determined 
to carry forward the spirit of engaging in reforms and to continuously develop 
their already created new situation. 
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INCOMPETENT PLANT DIRECTORS TO BE DISMISSED 
HKO 30553 Xian SHAANXI RIBAO in Chinese 18 Jan 83 p 1 


[Report "According to XIAN WANBAO": "Xian City CPC Committee and Government 
Announce That Plant Directors Will Be Dismissed If They Fail To Reverse 
Losses This Year" ] 


[Text] When summing up the city work conference on the economic responsibility 
system in the industrial and communcations enterprises, Zhang Tiemin, secretary 
of the Xian City CPC Committee and mayor, explicitly announced on behalf of the 
city CPC committee and government: in line with the requirements of the central 
and provincial authorities on the consolidation of enterprises and on enter- 
prises suffering operational losses, we have decided that, with the exception 

of the Xian coking plant and the Xian cement plant, whose losses will be compensated 
for in accordance with the principle of curtailing most losses and determining 
the targets for losses, all other enterprises which have suffered losses must 
turn loss into profit, and that no other new enterprises will be ailowed to incur 
losses. With respect to those enterprises which should not have incurred losses, 
no compensation will be granted and the losses should be solved by the industrial 
departments responsible for the work and by the enterprises themselves. With 
respect to enterprises which are on the brink of suffering losses, the method of 
"assuming sole responsibility for profits or losses, floating salary and 
democratic management" may be applied in order to solve this problem once and for 
all. With respect to those enterprises which have suffered losses, it is necessary 
for them to reverse the situation within a set time. In some enterprises, 
"knowledgable persons" should be selected or elected by staff members and workers 
through democratic means. As for the original leading cadres of the enterprises, 
they can be dismissed by the departments responsible for the work or submit 

their own resignations. New jobs can be arranged for them. However, their new 
jobs should be lower than their original posts. 
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BRIEFS 


"IRON RICE BOWL’ CRITICIZED--The provincial CPC committee and government recently 
decided that in the future leading cadres of inefficiently managed enterprises 
that have been suffering from serious losses for years will be dismissed from 
office if they cannot turn the enterprises around. The dismissed cadres will 
not be allowed to take up equivalent posts in other units and the vacancies 

will be filled by "sensible persons." This is a lash, a breakthrough, to the 
irrational cadre system in which a cadre does not have to worry about being 
dismissed so long as he does not commit errors. It has always been our party's 
tradition to select and promote cadres on the basis of ability and political 
integrity, insisting on appointing people on merit, not by favoritism. But to 
this day, the practice is still that once a cadre has been promoted to a leading 
post, he will never be demoted whether he is competent or not and whether he 

is equal to the job or not. At most he is transferred from one leading post to 
another leading post. The masses call these kind of cadres "iron rice bowl 
officials." If such a situation is allowed to continue, there certainly will 

be many people who are listless for a long time, do not strive to make progress, 
do not study the new situation and new problems, drift along aimlessly and are 
unable to carry out various tasks. If we do not institute major reforms in our 
cadre system allowing the ranks of our cadres to be like King Qixuan's orchestra 
[in which some of the people did not understand music but just went through the 
motions], then it will not be easy for us to create a new situation for socialist 
modernizations. [Text] [SK081140 Shenyang LIAONING RIBAO in Chinese 14 Jan 83 


p 3] 


LIAONING ENTERPRISE READJUSTMENT--The Liaoning Provincial CPC Committee and the 
people's government recently decided to conduct overall readjustment for big 
enterprises and to innovate their technologies and systems. There are 55 big 
enterprises in our province and 30 of them each hand over 30 million yuan of 
profits and taxes to the state annually. The annual output value of these 

30 enterprises accounts for 43.4 percent of the total provincial industrial 
output value, while the profits handed over to the state by these enterprises 


accounts for 90 percent of the province's total. In 1983, seven or eight 


big enterprises will be readjusted first. [Shenyang LIAONING RIBAO in Chinese 


19 Nov 82 p 1 SK] 


ll 














-_ * 


q 
2 


GUIZHOU ECONOMIC CRIMES--Since last year procuratorial organs 
Guizhou Province have achieved outstanding results in strikins 
economic crimes and active crimes in coordination with public security Ge 
ments and courts. They have investigated and dealt with 790 cases of varii 


economic crimes and arrested 475 economic criminals. Through dealing with | 


these cases, they have recovered some 2 million yuan for the state. Over tne 


past year, they have also handed many cases of encroaching upon citizens’ 
democratic rights. According to statistics, last year thev handled 109 cases 
of this kind, thus vigorously striking blows at criminals who encroached upon 
citizens' democratic rights. In addition, they also handled 48,01- people's 
letters and visits. [Guiyang Guizhou Provincial Service in Mandarin 1100 CMT 


22 Jan 83 HK] 
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XINJIANG RURAL ENTERPRISE CONSOLIDATION--Many leading cadres of the Xinjiang 
Production and Construction Corps have gone down to the grassroots units to 
conduct investigation and study and to help do a good job of enterprise 
consolidation. In the production corps, 38 enterprises and units have been 
listed as the first group to be consolidated this year. From the end of last 
year to the beginning of this year, the production corps transferred more than 
500 cadres, forming 38 fact-finding teams and 8 mobile inspection teams, to 
conduct investigation and study at the selected units. (Chen Fu), commander 
of the production corps, and (Xie Gaozhong) and (Mao Naisuai), its deputy 
commanders, led fact-finding teams to the General Shihezi Factory of the 
second agricultural division and the textile mill of the second agricultural 
division to gain firsthand experience. Deputy commissars (Liu Yuchun) and 
(Shi Chu), respectively, led a mobile inspection team to the frontline of pro- 
duction to solve problems while carrying out inspection. The leading bodies 
at the divisional level have also transferred some manpower to gain experience 
at the grassroots level and help promote work. The tasks of the various 
fact-finding teams at the selected units were to conduct investigation and 
Study on various special subjects, such as the economic responsibility svstem, 
the consolidation of leading bodies, labor sources, finance, production, 
social order and spiritual civilization, help the various units analyze 
contradictions, solve problems and, aiming at improving economic results, do a 
good job of production and work. [Text] [HK280756 Urumqi Xinjiang Regional 
Service in Mandarin 1300 GMT 27 Jan 83] 
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FINANCE AND BANKING 


SHANXI CONGRESS REPORTS ON FINANCE GIVEN 
SKO 70359 Taiyuan SHANXI RIBAO in Chinese 3] Dec 82 p 2 


{"Excerpts" of reports given by Yan Yuansuo, director of the provincial financial 
department, at the Fifth Session of the Fifth Provincial People's Congress in 
regard to the implementation of the 1982 financial budget and the 1983 budget 


estimate] 


[Text] I have been entrusted by the provincial people's government to present 
to the session for approval the following reports on the implementation of the 
1982 budget and the 1983 budget estimate: 


1. Implementation of the 1982 budget 


Our province's 1982 plan for revenue totals 1,761,480,000 yuan and its expense 
budget, 2,325,660,000 yuan, a 33.15 percent increase over the 1981 totals. 


In the January-November period of 1982, thanks to the steady growth of industrial 
and agricultural production and the continuous enlargement of commodity circu- 
lation, the province gathered in 1.845 billion yuan in revenues, prefulfilling 
its annual revenue plan by 40 days, a 16.48-percent increase over the correspond- 
ing 1981 figure. The piovince obligated 1,715,280,000 yuan, or 73.75 percent 

of the annual expense budget, a 25.2 percent increase over the corresponding 


1981 period. 


The province's share in the sale of state treasury bonds is 102.6 million yuan. 
As of the end of November, our province collected 108.96 million yuan in this 
regard, 6 percent above our share. 


Judging from the implementation of the budget, our province has marked new 
developments and scored new achievements in its 1982 financial work. 


It is estimated that our province will have 2 billion yuan in its annual revenues, 
approximately a 230-million yuan or 13.54-percent increase over the annual budget, 
as well as a 62-odd million yuan increase over the 1980 revenue peak, based on 
comparable items. 


Economic results have been upgraded and marked achievements in converting losses 
have been scored. As of the end of November, local state industrial enterprises 
across the province had a total output value of 6,697,160,000 yuan, a 14.3-percent 
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increase over the corresponding 1981 figure; gross profits totalec 

yuan, a 19.2/-percent increase over the corresponding 1981 figure, ~eéninre 
gross profits increased at a higher rate than total output value; the provin< 
handed over 748.24 million yuan of profits to the state, a 12.49-percent increase 
over the corresponding 1981 figure; product costs calculated in term of 
comparable items were lowered by 1.16 percent; profit per 100 yuan in output 
value was 14.35 yuan, a 0.6-yuan increase over the corresponding 1981 figure; 
capital used per 100 yuan in output value was 34.61 yuan, a 3.48-vuan drop from 
the corresponding 1981 figure; and the province reduced the number of enter- 
prises, running in the red from 650 in 1981 to 526 in 1982, and its loss total 
from 111.82 million yuan in 1981 to 74.65 million yuan in 1982, a 33.24-percent 


decrease. 


In order to convert the slow progress in developing the economy and cultural 

and education undertakings in mountainous areas and old revolutionary bases 
across the province, in addition to appropriated ordinary funds, the provincial 
finance department appropriated 63.5 million yuan of special funds on several 
occasions for solving the difficulty of water supply for both animals and people 
in the urban and rural areas of these mountainous areas and old revolutionary 
bases and the housing difficulty of veteran cadres, as well as for developing 
education and public health undertakings in these areas and bases and improving 
conditions for running schools and medical institutions. 


The reason our province has scored such a marked achievement in financial work 
is chiefly that party committees and governments at all levels have unswervingly 
implemented the party's line, principles and policies set forth in the period 
since the Third Plenary Session of the llth CPC Central Committee and have 
vigorously grasped the building of the two civilizations. They have strengthened 
their leadership over economic work and have paid special attention to building 
the base of coal energy resources and to developing agriculture and light and 
textile industries. In addition, they have dispatched a large number of cadres 
to go deep into large-sized enterprises to conduct enterprise consolidation by 
concentrating on upgrading economic results and to go deep into money-losing 
enterprises to vigorously convert losses to profits and to enforce economic 
responsibility systems among them. This has resulted in on-the-spot settlement 
of scme practical problems in production and in the readjustment of leading 
bodies in a number of enterprises. The financial and financial affairs depart- 
ments at all levels should bring their role into full play, set aright their 
service orientation, support the development of production, strictly enforce 
financial supervision and close all loopholes. All-out efforts should be made 
to control revenues, curtail expenditures and actively give a helning hand to 
dealing blows to serious economic crimes so as to make contributions to over- 
fulfilling the annual revenue plan. 


2. The 1983 budgetary estimate 


The 1983 financial work of our province is, under the guidance of the 12th CPC 
Congress guidelines and in line with the demands set forth by the Sixth 5-Year 
Economic Plan and with the overall arrangements made by the provincial authorities 


tor the 1983 work, to continuously implement the principle of readjusting, 
restructuring, reorganizing and upgrading and, on the basis of developing 
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production and upgrading economic results, to achieve a steady increase in 
revenues. In making arrangements for expenditures, it is necessary to ensure 
the construction of major projects, support the work of tapping latent power 
in production and conducting technical renovations, accelerate the building 
of energy resources and transportation, pay great attention to developing the 
undertakings of sciences and public health, steel support for agriculture and 
continuously make efforts to improve the people's livelihood. In line with 
the principles mentioned above, I would like to put forward the following 
tentative budgetary estimates for 1983: 


Our province's 1983 revenue budget set forth by the state totals 2,133,550,000 
yuan, a 372.07 million yuan and 21.12 percent increase over that of 1982. It 

is permissible for the 1983 budget to surpass the estimated gross revenues of 

1982 by 6.66 percent. In 1983, the province will follow the state to enforce 

revenue-sharing measures in financial work along with the steady enactment of 

responsibility systems. The fixed rate of our province in shaping revenues 

is 80.4 percent. Revenues shared by the province total 1,672,570,000 yuan. 


According to the 1983 budgetary estimate, the province will have 1,672,570,000 
yuan available for its gross expenditures, a 312.56 million yuan increase over 
the 1982 figure. The sum of central special subsidies and the surplus funds 

of 1982 cannot be fixed vet. Therefore, the arrangement for various expenditures 
can be preliminarily and partly carried out in line with the shared revenue of 
1983. Of these arrangements for various expenditures, the budget for capital 
construction investment surpasses by 16.67 percent the figure fixed at the 
beginning of 1982; the budget for the subsidies of tapping latent power in 
production and conducting technical renovations among enterprises and five- 
category small enterprises, by 137.38 percent; the budget for agricultural 
expenses, by 6.24 percent; the budget for the undertakings of culture and 
education, public health and sciences, by 9.36 percent (the budget for education, 
by 10 percent; the budget for sciences, by 9 percent; and the budget for public 
health, by 7 percent); the budget for pension and social relief, by 8.4 percent; 
and the budget for administrative management, by 8.54 percent. 


Meanwhile, the province has mapped out budgets for readjusting wages among 
administrative units, for supporting the construction of mountainous areas 

and old revolutionary bases and for training cadres. The financial departments 
at all levels across the province should practically implement the budget 
arrangements for various fields as long as their conditions permit. At the 
same time, the province will formulate another annual budget as soon as other 
financial sources have been fixed. 


The state will continuously issue treasury bonds in 1983. Our province's share 
in the sale of them will total 98.9 million yuan. The share is almost equal to 
that of 1982. The purchase sum for units will total 36.9 million yuan and the 
purchase sum for individuals, 62 million yuan. 


In addition, to accelerate the building of energy resources and transportation, 
effective 1983, the state decides to collect "the national funds for the construc- 
tion of major energy and transportation projects."’ The state will collect 
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the 10 percent of funds not covered by the budget from various love2iitics, Gevurt- 


ments and units and the 10 percent of profits from urban large collective ..- 
encerprises after they have fulfilled the state profit assignment. Our province's 
share in the fund collection totals 90 million yuan. When the share is mpleted, 


all surplus funds may be used in the local construction of energy resources and 
transportation. 


In fulfilling the Sixth 5-Year Economic Plan 1983 is a vital year. In order t: 
successfully conduct financial work and create a new situation in this work, 
efforts should be made to fulfill the following five tasks: 1) it is necessary 

to vigorously develop production, and vigorously support enterprises to conduct 
technical renovations and to tap latent power in production so as to gradually 

put their production on the foundation of advanced technology. Great attention 
should be paid to supporting scientific research work, appropriating funds for 
popularizing new technology and to upgrading economic results under new 

technology; 3) it is necessary to put economic work on the track that leads to 
upgrading economic results. Efforts should be made to give priority to the 

work of upgrading economic results and combatting poor economic returns, to the 
over "exaggeration" of output, to the pursuit of undeserved reputations and to the 
occurrence of substantial losses; 3) it is necessary to continuously reform or 
perfect the basic systems of finance, tax revenue and enterprise financial affairs 
and to introduce as soon as possible contracting s:‘stems in which responsibility, 
authority and interest are combined and with stress on "responsibility"; 

4) it is necessary to consolidate enterprise financial affairs in a down-to-earth 
manner and to do a good job in consolidating the basic work of financial accounting 
and in successfully enforcing financial and economic disciplines. Meanwhile, 
efforts should be made to strengthen the management of examining economic 

targets, to integrate the examination of economic targets with the enactment ot 
economic responsibility systems among enterprises and to set forth economic targets 
and introduce responsibility systems to every workshop, work team and individual 

in order to create a situation in which everyone in a plant strives to fulfill 
one's target and assumes the whole task of the plant and in order to ensure the 
all-round fulfillment of production tasks; 5) a good job should be done in 
utilizing the funds for supporting agriculture and the undertakings of culture 

and education, public health and sciences so as to give full scope to the beneficial 
result of funds now available. 


Only by successfully conducting these tasks can a new situation in financial work 
be created and can our province make due contributions to bringing about a 
fundamental turn for the better in the financial field of our countrv in the 
coming 5 years. 


CSO: 4006/284 
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FINANCE AND BANKING 


REFORM IN FINANCIAL SYSTEM NOTED 
HK310912 Beijing RENMIN RIBAO in Chinese 25 Jan 83 p 5 


[Article by Tian Yun [1131 0061], Jin Renxiong [6855 0088 9150] and Yuan Zhenyu 
[5913 2182 1342): "Further Reform and Perfect the Financial System"’] 


[Text] [Abstract] The financial system of "eating from separate kitchens" is 
only one of the forms for managing our finance system level by level. Though 

it will be necessary to continue to implement this system in the near future, 
from a long-term point of view, this system is not the most ideal way for carry- 
ing our financial management level by level. The reform of our country's 
financial system should be developed toward the direction of transforming the 
present practice of acquiring revenue by the two equally important means at 
present of levying taxes and handing over profits, introducing the practice of 
using the levying of taxes as the main means and finally developing the practice 
of dividing taxes into categories and allocating tax revenue to different levels 
of financial departments according to the categories of the taxes. [end of 
abstract ] 


The financial system is one of the important parts of the entire economic manage- 
ment system of the state. The key problem related to our financial system is 
how we are to divide the revenue, expenditure and power of management between 

the central and the various levels of local financial departments and how to 
correctly handle the financial relations between the state and the enterprises 
and institutions in order to give play to the initiative of all sectors in 
managing finance and promoting and guaranteeing the development of socialist 
production and construction and all other undertakings. 


Outline of the Evolution of Our Financial System Since the Founding of the ?RC 


Since the founding of the PRC, we have carried out, in accordance with the 
principle of "centralizing leadership and managing level by level,"’ many reforms 
in our financial system centering on adjusting the relations between the central 
and local finances and implemented many forms of financial systems. Broadly 
speaking, we have in the main adopted the following three types of systems: The 
first is a highly centralized financial system with the power and resources of 
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finance basically concentrated in the hands of the central finance depirtm 
and the basic method of managing local finances by handing over all the local 
revenue to the state and disbursing all the local expenditures by tne © ate. 

This system was adepted during the initial period after the founding of the 

PRC, the 3 years of readjustment and a section of the period of che "Great 
Cultural Rey>lution.” The second treats centralism of central finance as the 
core, handing down an appropriate amount of power to the lower levels. Accorcing 
to this system, a fairly great deal of financial power and resources i3 placed 
in the hands of the central finance and a method of matching revenue with 
expenditures and allocating a percentage of total revenue to local finance is 
adopted for local finance. This gives some play to the initia-ive of the 
management of local finance. This system was implemented in most of the past 
years. The third system is the implementation by central finance of various 
forms of all-round financial responsibility system geared to local finance. This 
System readjusts the relationship between areas and departments under the guidance 
of the unified planning of the central finance departments and gives more 
financial decisionmaking power and resources to localities. This system was 
implemented in 1958, 1971-1973 and 1980. Apart from these systems, during tlh: 
past few years, we have paid attention to allowing our enterprises to have more 
financial resources in their hands. Judging by the general trend of reform, 

the financial resources concentrated in the hands of central finance departments 
are gradually being reduced and those put at the disposal of local finance 
departments and enterprises are gradually increasing. A review of the evolution 
of our financial systems provides us with both experience of successes and lessons 
that are worthwhile drawing on. On the basis of summing up our experiences, we 
should further reform and perfect our country's financial system in order to meet 
the requirements of the four modernizations. 


The Advantages and Problems in the Current Financial System of ‘Eating From 
Separate Kitchens' 

Since 1980 we have carried out some brave experiments in reforming our financia! 
system. With the exception of a few provinces and cities, in most localities 

we have implemented the financial system of "dividing up revenue and expenditure 
between the central and various levels of local finance and assigning all-round 
responsibility level by level." This system is vividly called by people a syster 
of “eating from separate kitchens." This kind of new system has already been 
implemented for more than 2 years, though people's opinions on this svstem do not 
entirely coincide, compared with the old financial system of "eating from the same 
big pot,” this new system has indeed played a certain role in promoting the 
development of our social economy. 


1. This new financial system more satisfactorily embodies the »rincinle o! 
combining responsibility, power and interests, increases the rover and heightens 
the sense of responsibility of local finance and gives plav to the initiative 

of local leadership at all levels in managing their finance. In the past, man 
localities were seldom concerned for their finance because all revenue, whether 
big or small was handed over to and all expenditure whether bir or small was don 
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by central tinance. hat t paid attention t ni re 
allocated to them tor their own free disposal. Since the implementat 

Svstem of “eating from Separate kit hens,” we have eliminate ldeas r 

on central finance in the management of local finance and made the | i] 
management be conscientiously concemed for their own financial revenue ar 
expenditure. At the same time, ever since the implementation of the svste 
"eating from Separate rit hens,” the local aut rities ave fn relative! Ste 
financial resources at their disposal and are thus enabled to tormulate unified 
plans tor the development ' the local economi: ind cultural undertakings. 

-. It tacilitates the readjustment of the nation economy. Since the imple- 
mentation of the financial system of "eating from separate kitchens,” in order 
to open up financial resources, increase revenue and raise economic results, 

wan rovinces, municipalities and autonomous regions have r lute | 
down a number of "old, big and difficult” enterprises that nsumed excessive 
energy, suffered excessive losses and produced unmarketable products and ive 
organized their production in accordance with the requirements of the stat 

plans and the demand of the market. During the past few vears, the pr rtionat 
relationship between our light and heavy industries has undergone a tremendous 
change which is closelv related to the reform in our financial svstem. 

3. With this system, the taking up of financial isks bv the ocalities j- 


t 
tates tiding over financial difficulties. Since 1979, the state has adopted 
’ 


a series of major economic measures to repay the "debts" it has owed for man 
years and this caused great difficulties to the finance of the state. Since 
the implementation of the system of "eating from separate kitchens," we have 
initially put an end to the previous situation of “having one department to 


in charge of the financial balance of thousands of spending departments. \1] 


the localities have conscientiously opened up financial resources, grasped the 


work of organizing the collection of financial revenue and make efforts to st 
up various kinds of loopholes. Moreover, despite a decrease in revenue in t 
past 2 vears, the localities have reduced their expenditure on their 


initiative and striven to strike a financial balance. If it id not been for 
the implementation of the new financial system, the state finance would 


mr 


encountered even greater difficulties and it would have been impossible for u 
to create the current situation of striking a basic balance in revenus 
expenditure. 


However, some problems have ropped up since the implementation of this svstem: 
1) Financial revenue has been divided and the practice ot l i 
revenue has been ended, but central finance is still charced it 
financial expenditures, \s a result it is very difficult for CT ) mee 
to achieve a balance of revenue and expenditure. Under suc! it nces, 
is verv difficult for the central authorities to concentrat ' incial 
resources on a few things that urgently need to be done. [ct ' arv to 
issue exchequer bonds and take loans from local finance to s e this problem. 
This can only be used as a make-shift measure and is by no means an appropriate 


” | 
, > 


long-term measures. 2) A the urrent financial ystem fal] t cate revenue 


a 


from enterprises to different levels of govermment depending on jurisdiction 











to what level of yovernment these enterprises are, and in addition, as t 

of our products are not rational, some localities have proceeded from their 
interests and been blindly engaged in producing a few kinds of products that 
excessively profitable because of their irrationally high prices. This has to 


some extent, aggravated the malpractice of duplicate construction, caused 

wastage of labor, materials and funds and given rise to new difficulties in 
readjusting our national economy; 3) in the process of readjusting our national 
economy, it is unavoidable for the state to often adopt some measures of 
readjustment. However, according to the system of “eating from separate kitchens, 
the basic financial targets and proportions should remain unchanged for a certain , 
length of time. This causes the system to fail to meet the requirements of th: 

development of the economic situation. 


We are still groping our way for our financial reform and the reform of our 
entire economic system has been carried out without an all-roun’ comprehensive 
plan. That is why it is unavoidable for new contradictions and problems to crop 
up. If only we are good at summing up our experiences and if only we continue 
to perfect our methods of reform, the above-mentioned problems are not difficult 
to solve. We should never blame everyone and everything, refuse to make progress _ 
or try to return to the old method of centralizing all revenue and expenditure 
because some problems have cropped up in the process of our implementation of 
the new financial system. On the contrary, we should explore our way while 
maintaining our financial stability, remove the defects ani keep the advantages 
and continue to perfect and reform the current financial system. 


Gradually Substitute the Levy of Tax for the Handing Over of Profits and Allocate 
Tax Revenue to Different Levels of Financial Departments by Means of Dividing 

Up Taxes Into Categories 

We are of the opinion that our further perfection of the current financial system 
should be based on the following principle: It should facilitate strengthening 
the control of the macroeconomic planning of the state; the readjustment of the 
entire national economy and the reform of the economic management svstem; 
perfecting the economic responsibility system and giving plav to the initiative 
of localities and enterprises in order to further enliven our economy: and 
ensuring the construction of the key projects of the state and achieving a radical 
turn for the better in our financial and economic situation. 


During the past few years, our financial resources have been dispersed. On the 
one hand, the proportion of state financial revenue in the national income has 
decreased vear by year, falling by 25.9 percent in 1981. On the other hand, the 
amount of funds not included in the budgets has been increasins vear bv vear, 

to a total of 6.2 biilion yuan in 1981. During the past few vears, we have 
expanded the decision making power of the enterprises and placed a2 part of 

the profits at the disposal of the enterprises. This has plavec a creat role in 
enlivening the economy. However, as an effective control by the state is missing, 


we cannot concentrate the financial resources of all the enterrrises and use 
them in a planned manner in the construction of the key projects of the state and 
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in the technical transformation of our old enterprises. This dispersion of 
financial resources is not suited to the requirements resulting from the 
further development of the national economy. In order to overcome this dis- 
persion of financial resource, we must inevitably readjust economic interests 
and demand a correspondent improvement in the current financial system. 


The system of "eating from separate kitchens" is merely one of the forms of 
managing finance level by level. Though it is necessary for us to continue 

to implement this system in the near future, if we take a long-term view, this 
system is not the most ideal form of managing finance level by level. While 
implementing the current financial system, we should not only pay attention 

to continuously solving the existing problems, but should also strive to explore 
and seek better forms of financial system that conform to the direction of 

the reform of our economic system in order to gradually substitute these forms 


ror the current one. 


We are of the opinion that the orientation of the reform of our financial 

system should be transforming the current practice of collecting the revenue 

of the state by the two equally important forms of levying taxes and handing 

over profits into the practice of using tax levies as the chief form and 

finally establishing the practice of allocating revenue to different levels 

of financial departments by means of dividing up taxes into categories. In 

all capitalist countries, the financial revenue is collected without exception, 
by means of tax levies. In some countries such as Hungary and Yugoslavia, tax 
levies are also the only form used for organizing financial revenue. In Hungary, 
relatively good play is given to the role of tax levies as an economic lever. 
There are as many as 32 kinds of taxes for industrial and commercial enterprises, 
14 kinds for agricultural enterprises and 16 kinds for small handicraft business, 
peddlers and residents. Moreover, the state continues to readjust the kinds and 
rates of taxes in accordance with the requirements of the development of the 
economy. These are worth referring to by us. Some comrades have the worry 

about the question of whether the substitution of the payment of taxes for the 
handing over of profits by the state-owned enterprises will change the nature 

of ownership in these enterprises. This worry is unwarranted, because a mere 
change in the form of the accumulatiou of state funds will not change the nature 
of ownership of our means of production. A precisely similar case is that the 
implementation of the contract responsibility system with remuneration linked 
with output will not change the nature of the collectively-owned economy. In 
fact, the experiments of substituting taxes for the handing over of profits 

that the state has carried out in some relevant provincial and municipal enter- 
prises and in some enterprises in a few trades since 1970 have proved to be 
effective and initially shown that this method has its advantages, though it 


needs to be perfected. 


|, This method facilitates the establishment and perfection of the economic 
responsibility system in our state-owned enterprises in order to closely combine 
the responsibility, power and interests in these enterprises. After the gradual 
transformation of substituting tax for the handing over of profits, an enterprise 
will pay taxes to the state according to the law, retain the profits after taxes 
and have the right to use the after-tax profits at its own will. This will 
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really enable the enterprises to exercise their decision making powers, realiy 
give play to the initiative of the enterprises in improving their administra- 
tion and management and facilitate raising economic results and further enliven- 


ing the economy. 


2. It will facilitate relieving the unnecessary administrative interference 
that local governments and departments impose on enterprises for their own 
interests and will thus facilitate the gradual elimination of the idea of 
governments and departments at various levels owning the enterprises, an idea 
that has taken shape because of the division of interests. After the sub- 
sitution of tax for the handing over of profits the enterprises of all kinds 
and at all levels have to pay the same kinds of taxes to the central and local 
governments and perform the same duties no matter what departments or governments 
they were previously subordinate to. Thus, we will be able to gradually free 
our enterprises from the fetters of the jurisdiction of departments and areas. 
This will facilitate the solution to the contradiction of economic interests 
in our economic system that has taken shape because of the division of depart- 
ments and areas and that we have not been able to solve for a long time. 


3. It will facilitate perfecting the financial system of dividing financial 
Management into central and local levels. On the basis of an overall implementa- 
tion of the system of substituting the payment of taxes for the handing over of 
profits by our enterprises, we will be able to transform the previous method of 
dividing up financial revenue according to subordinate relations of the enter- 
prises to various levels of governments and departments into the method of allocat- 
ing financial revenue by means of dividing up taxes into categories. This means 
that we will divide up our taxes into central taxes and local taxes and taxes 
enjoyed by both the central and the local finance and thus we will enable the 
central and all the various levels of the local finance to have relatively stable 
sources of revenue. Moreover, these sources of revenue will steadily increase 
along with the development of economy. By so doing, we will be able to put an end 
to all the malpractices that are caused by the contentions between various levels 
of governments and departments for power of management and jurisdiction over 
enterprises in order to get a bigger share of interest from the enterprises. 


Because our pricing system is very irrational, the level of profits varies greatly 
as enterprises and trades vary and the phenomenon of inequality of financial 
burdens is very prominent. Therefore, conditions are not yet ripe for the thorough 
implementation at one stroke of substituting taxes for the handing over of profits 
and the complete elimination of the practice of handing over profits. However, 

we should conscientiously create the conditions and speed up the progress of the 
transformation of substituting taxes for the handing over of profits. Concerning 
the actual process of the transformation, we can divide the process into two stages. 
The first stage is to increase the proportion of taxes and reduce the proportion 

of the profits handed over. Thus we will collect a considerable part of the 
realized profits in our enterprises by means of tax levies. Tec after-tax profits 
should again be divided up between the state and the enterprises and the percentage 
of profits retained by the enterprises should be calculated by making appropriate 
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readjustment of the previous percentage of retained profits in these enterprises. 
We can take this first step out as soon as possible, because this will neither 
affect the financial revenue of the state nor hinder the play of the initiative 
of our enterprises. However, we can find a relatively simple way by taking this 
first step out. The second stage will be the thorough implementation of the 
substitution of taxes for the handing over of profits when the pricing system 
has become relatively rational after readjustment and the gradual elimination 

of the practice of handing over profits. Thus we will implement the new svstem 
of managing finance level by level by means of allocating revenue to different 
levels of finance through dividing taxes into categories. 
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FINANCE AND BANKING 


GANSU OFFICIAL REPORTS ON FINANCIAL WORK 
HK250408 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 24 Dec 82 


[Text] At the Fifth Session of the Fifth Provincial People's Congress, provincial 
finance department deputy director (Song Guanjun), as commissioned by the 
provincial government, delivered a report on the implementation of the province's 
1982 budget and the draft of the 1983 budget. 


The report said: The 13th meeting of the 5th provincial people's congress 
Standing Committee, held in June, approved a budgeted revenue of 1.27197 billion 
yuan. As a result of state readjustments during the implementation, the budgeted 
revenue became 1.22937 yuan and expenditures 1.39562 yuan. [as printed] Expendi- 
tures for the whole year are estimated at 1.257 billion yuan. 


The report said: The revenue task allocated the province by the state for 

1983 is 1.28405 yuan, an increase of 4.48 percent over the budgeted revenue 

for 1982. The corrected figure for provincial finances available for expenditures 
in 1983 is 1.03305 yuan, an increase of 3.6 percent over the figure allocated 

for expenditure at the beginning of 1982. Apart from mainly considering the 
spending needed for increased number of personnel and readjusted wages, the budget 
provides for higher spending on support for agriculture, culture, education, 
science and public health, science and technology, and pensions and relief 

funds. Spending in other sectors will basically maintain the level of 1982. 


The report said: Generally speaking, the province did well in implementing its 
1982 budget and basically achieved a balance with slight surplus. However, 

this balance was only achieved after reducing revenue and expenditures and 
dipping into previous surpluses. It is not consolidated. The province continues 
to face arduous work in striving for a fundamental turn for the better in 
finance and economy. In 1983, on the basis of developing production, tapping 
potentials and improving economic results, we must tap more revenue sources, 
increase revenue and arrange all expenditures in a rational way in line with the 
principle of ensuring the focal points and taking care of everything else. By 
strengthening all-round balance and budget management, we should continue to 
maintain a basically balanced budget. 
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FINANCE AND BANKING 


‘JINGLI RIBAO' ON BANKS" ROLE IN RAISING CAPITAL 
HK280159 Beijing JINGJI RIBAO in Chinese 10 Jan 83 p 3 


{[Commentator's article: "Bring Into Play the Role of the Banks in Raising 
Capital") 


[Text] The banks are an important channel through which the state can raise 
capital. Under the present conditions of the state being still relatively 
short of funds, it is all the more necessary to bring into play the role of 
the banks in raising capital. 


The special feature of the banks in raising capital is the adoption of economic 
means. There are borrowing, repayment as well as the payment of interests. 
This can protect the fund ownership of enterprises, units and individuals. 

It can also collect idle capital, turning short-term into long-term capital 

and consumer into production funds. This money can be used to support the 
socialist modernization program. In different periods, the various departments 
of the national economy, the various units and the urban and rural residents 
have different needs for capital. There are always different situations: 
expenditure before collection or collection before expenditure. This money can 
be concentrated into the banks by means of credit. Although there are both 
deposits and withdrawals, there is always a relatively stable amount of bank 
savings in the banks as is the case with the passengers of a bus. 


Since the 3d Plenary Session of the llth CPC Central Committee, the banks have 
done a lot of work and have scored great successes in raising capital. From 
1979 to 1981, various deposits throughout the country rose by more than 

$7 billion yuan, an average progressive increase of 19.6 percent annually, 
while in the first 28 years after the founding of the PRC, there was only 

an average progressive increase of about 9 percent. On the basis of more 
deposits, the banks have enlarged their capabilities in employing capital. Ov 
the past 3 years, the banks have granted more than 91 billion yuan in loans, 
and thus vigorously supported the development of production and the expansion 
of commodity circulation. 


In future, the banks still have great potential for raising capital. With the 
development of production and the reform of the economic management system, the 
reserve financial resources of localities and the funds retained by enterprises 
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will continuously increase. When the urban and rural collective and individus: 
economy develops, the basic capital will also expand correspondingly and the 
income of the urban and rural residents will also continuously increase. All 
this has increased the sources of bank deposits. However, we should also note 
that under the conditions of the state adopting measures to collect capital, 
there will be some corresponding reductions in bank deposits in future. This 
makes it more necessary for us to do our banking work in a thorough way and 

in a meticulous and satisfactory manner. 


The economy is the base. Only by developing the economy and improving the 
economic results will it be possible for the banks to raise more capital. 
Comrade Deng Xiaoping pointed out in 1979 that the banks should pay more 
attention to the economy and that they should give scope to the lever role 
of the banks in developing the economy and innovating technology. Therefore, 
the banks should shift their work onto the track centering on improving 
economic results. They should rationally determine the orientation of 
capital investment in accordance with the strategic priorities of the state 
in developing the economy, pay attention to bringing into play the role of bank 
credit and interest as a lever and energetically support the development of 
production and the expansion of commodity circulation. 


In raising capital, the banks should have a correct policy. The deposits drawn 
by the banks should primarily be used to ensure the needs for normal turnover 
in both production and circulation and the capital needs of the state in key 
construction. At the same time, it is necessary to appropriately consider the 
capital needs of the localities and help them run undertakings suitable for 
them in order to arouse the initiative of the localities in making use of the 
banks to raise capital. 
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FINANCE AND BANKING 


"JINGJI RIBAO' ON CONTROLLING FUNDS OUTSIDE BUDGETS 
HKO80618 Beijing JINGJI RIBAO in Chinese 1 Feb 83 p l 
{Report: "Control of Funds Outside the Budget Must Be Strengthened] 


[Text] A responsible person of the Ministry of Finance recently said to the 
correspondent that to control the scale of capital construction and to prevent 
an expansion of the capital construction front, we must strengthen control over 
funds outside the budget. This is to improve returns on funds and insure the 
availiability of money for priority national construction projects and technical 


transformation. 


Funds outside the budget are not included in the budget according to state 
regulations. They represent that part of financial income received and spent 
by areas, departments and units themselves. This responsible person pointed 
out that since the 3d Plenary Session of the llth CPC Central Committee, with 
the reform of the economic management system, this kind of money has increased 
very quickly. In 1982 the proportion which funds outside the budget throughout 
the country accounted for in the national budget rose from 4 percent in 1953 

to around 60 percent, reaching more than 60 billion yuan, 


The responsible person of the Ministry of Finance said that the increase in the 
funds outside the budget has insured the financial needs of certain special 
projects and helped solve the difficulties encountered by the state in budgeting 
expenses. This has aroused the enthusiasm for financial management and the sense 
of responsibility on the part of various departments and units, helped them 
arrange for the needs of their own development in a flexible manner with local 
features in mind, accelerated the technical progress of enterprises and improved 
economic results. But it should also be noted that due to the many sources of 
funds outside the budget, the large amounts involved and their rapid growth, 
certain problems also exist. They mainly concern the expansion of the scale o- 
capital construction, the enlargement of the capital construction front, inter- 
ference with priority national construction projects, and so forth. Therefore, 
financial departments at all levels must establish and perfect the management 
organs concerning funds outside the budget, reinforce the staff and team up 
with the departments in charge of helping enterprises and units strengthen 

the control of this kind of money. First, we must make an overall reassessment 
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Or rearrangement of existing funds outside the budget and draw a ciear line 

of distinction between funds included and not included in the budget. Those 
funds outside the budget that are rational and legitimate must be preserved. 
Those that should be included in the state budget should be resolutely included 
therein. Second, given no change in ownership and in the right of use, we 
must subject funds outside the budget to planned management. For funds 
outside the budget, various departments and units must establish financial and 
accounting systems, set up special accounts and practice independent account. 
Early in the year, they must formulate plans for receipts and payments outside 
the budget. At the end of the year, they must prepare balance sheets. In 

the middle of the year, they must submit reports on how plans are being 
carried out. Through the above work, they must gradually include in plans 
funds outside the budget, seek unity between state demands and the enthusiasm 
of enterprises and unity between general and partial interests, and contribute 
toward the acceleration of modernization. 
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FINANCE AND BANKING 


STATE COUNCIL REGULATIONS ON CONSTRUCTION FUNDS 
OW110409 Beijing XINHUA Domestic Service in Chinese 1214 GMT 8 Feb 83 


[Text] Beijing, 8 Feb (XINHUA)--The State Council recently promulgated its 
“regulations on raising construction funds for key state energy and transporta- 
tion projects." Concrete measures for raising such funds and the payment 
procedures were spelled out in the regulations. 


The "regulations" stipulate that some of the unbudgeted funds of all state 
enterprises, government institutions, PLA units and local governments and the 
after tax profits made by the urban and township collective enterprises under 
the above named organizations shall be turned into the construction funds for 
key state energy and transportation projects. 


According to the "regulations," a certain percentage of the money that falls 
into the following classified financial items shall be turmed into the construc- 
tion funds for key state energy and transportation projects: 


1. Capital not covered in the local budget: 


Industry and comm«cce tax surcharge, urban and township utility bill surcharge, 
fishery tax and rishery construction surcharge, retained portion and surcharge 
of salt tax, retained portion of profit made by county run industrial enter- 
prises, concentrated capital for enterprise upgrading and renovation, public 
housing rental and other unbudgeted items. 


2. Capital not covered in the enterprise administrative unit's budget: 


Income of industrial, communications, posts and telecommunications, and commercial 
enterprises; road maintenance income; income of agricultural and forestry, water 
conservancy and meteorological enterprises; profit of school run enterprises; 
income of cultural, education, scientific, public health and broadcasting enter- 
prises; income from scientific research and experimental projects; retained 
portion of proceeds of military industrial units' scientific research projects; 
income from exploration and designing projects; income of urban utility enter- 
prises; park income; housing management income; other enterprises’ income; 
guesthouse and hostel income; auditorium income; miscellaneous income; unbudgeted 
tourism income; market management income; other income of capital construction 
units; and other miscellaneous income not covered in the budget. 
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3. Special funds drawn by state enterprises and departments in charge of these 
enterprises: 


Basic depreciation funds (minus the financial portion already or to be turned in), 
equipment upgrading and renovation funds drawn on the basis of production output, 
income from fixed assets sold, profit retained, enterprise funds, dividend 

income from various financial contracts, after tax profit earmed by enterprises 
that turn in tax instead profit, gross income of departments in charge of 
enterprises from the above listed items, other items of special funds (the above 
applies to military industrial enterprises), and after tax profit earned by 
grassroots sales and marketing cooperatives. 


4. Other items of capital not covered in the budget: 


Specially approved energy development funds for substituting coal for oil, 
energy funds raised by the Ministry of Petroleum Industry for overfulfilling 

the oil production plan, profit of the communication ministry's maritime fleet, 
income made by mines and harbors to support themselves, income earned by smal] 
hydroelectric power stations to support themselves, local railway income not 
covered by the budget, income earned by enterprise run hostels and auditoriums, 
income from enterprise scientific research projects, railway cargo and passenger 
service funds, funds for upgrading post and telecommunications routes, 

port service charges, tourism income earned by nontourism departments, civil 

air transport passenger service funds, retained portion of civil airport service 
charge and commercial fees, income earned by the Great Hall of the People from 
admission tickets and rentals, unbudgeted capital of PLA units, and other items 
not covered by the budget. 


5. After tax profit earned by urban and township collective enterprises: 


After tax profit made by collective enterprises under the jurisdiction of 
provinces (municipalities and autonomous regions), prefectures (cities), 
counties (cities and districts) or under county controlled townships; after tax 
profit made by collective enterprises under state enterprises or departments 

in charge of state enterprises; and after tax profit made by enterprises not 
covered in the budget. (After tax profit made by cooperative stores, transport 
cooperatives and neighborhood run enterprises is exempted.) 


The "regulations" stipulate that only 10 percent of the money that falls into 
the above classified financial items is to be turmed in annually to the construc- 
tion funds for key state energy and transportation projects. 


According to the "regulations," organizations should contribute to the construction 
funds before or on the date specified, and their due portions will be deducted 
from their accounts by the local tax departments or banks if thev refuse or 
fail to do so. 


The "regulations" further stipulate that all areas, departments, organizations 
and units must correctly implement this policy and fulfill the task of raising 
the construction funds. Under no circumstances will they be allowed to shift 








the financial burden to others by raising commodity prices and service charge 
rates under the excuse of contributing to the construction funds. Thev must 
not ask for state subsidies, transfer their capital or resort to deception 

to hide their true income or not contribute or contribute less to the construc- 
tion funds. The tax departments will hold the violators responsible for the 
sums they fail to turm in and are authorized to impose fines on the violators 
according to the seriousness of their offenses; leading departments will be 
informed of any grave offense cases and responsible persons concerned will be 


disciplined or punished. 


The "regulations" have been put into force since 1 January of 1983. 
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FINANCE AND BANKING 


SHANXI MEETING DISCUSSES FINANCIAL WORK 
HK300243 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 27 Jan 83 


[Summary] The Shanxi Provincial Government held a telephone conference on 
financial work on the evening of 26 January, which called on all sectors and 

trades to work hard to increase production and practice economy, increase 

revenue and economize expenditure, and strive to overfulfill the year's revenue 
plans. (Li Maolin), deputy director of the provincial finance committee, presided. 
Vice Governor Zhang Tianyi conveyed the views on financial work of provincial 

CPC committee first secretary Huo Shilian. 


Zhang Tianyi said: "On 14 January Comrade Huo Shilian summoned me and the 
responsible comrades of the provincial financial committee and finance department, 
to put forward demands and views on how to create a new situation in financial 
work. Comrade Huo Shilian first demanded that all levels, departments and units 
act in accordance with the spirit of the State Council circular, and seriously 
implement the 1982 revenue quota.” Huo Shilian said: "Last year the province 
got a rapid grasp of financial work and scored great success. A province cannot 
get much done without some money. We should overfulfill the plans a bit. If 

the provincial authorities can concentrate some cash, they can get some things 
done. For instance, this year we can spend some money on supporting construction 
in the mountain areas. There are very great potentials in those areas, and we 
must mobilize the cadres and masses to transform things there. However, we must 
realize that discrepancies still exist. Our thinking must catch up with the 
situation. We cannot be complacent.” 


Huo Shilian also pointed out: "We must raise labor productivity. Last November 
Shanxi ranked 24th in the country in labor productivity. There are, therefore, 
great potentials. There were also consideable losses in industry last year. 
Here, too, there are great potentials. Apart from that, we can also increase 
revenue by improving product quality and cutting subsidies and so on. The 
situation in 1983 is good. It is possible for the province to overfulfill its 
revenue plan by more than 5 percent. The financial departments should carry out 
a review every 10 days and find »ut why revenue work is going we'l or badly. 
After expenditures have been fixed, they cannot be changed at will. We must 
ensure balanced revenue and expenditure. It is necessary to study ways of 
generating revenue. At present we are carrying out reforms of the system. The 
financial departments must also study this. The supply and marketing cooperative 
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setup must be changed into an agriculture-industry-commerce economic combine. 
The overall contract system can be practiced in factories too. Units that can 
practice piecework should do so. The floating wage system can also be 
practiced. We should completely smash the iron rice bowl.” We should ensure 


that state revenue increases every year. 


Provincial finance department director (Yan Yuansuo) then conveyed the main 
measures for striving to overfulfill this year's financial revenue quotas 
adopted by the third executive meeting of the provincial government, presided 
over by Governor Luo Guibo. The measures are as follows: 


1. Mobilize the production departments to launch a drive to increase production 
and practice economy. There should be an annual increase in profit delivered 
by enterprises to the state, otherwise it is impossible to guarantee the state's 
economic construction and the development of its undertakings. 


~~. 


overfulfill this year's revenue quotas by 5 percent. As a stimulus, the more 
they overfulfill che quota, the greater proportion of profit they can retain. 


2 All prefectures and cities and provincial departments should strive to 


3. Actively carry out reforms and perfect the economic responsibility systems. 
4. Strive to improve the results of investment utilization. 

5. Strengthen the inspection of financial and economic discipline. 

6. Appoint financial (?assistants) in large and medium enterprises. 


7. Establish the job responsibility system and put it on a sound basis in the 
financial depirtments, and improve the work style. 


8. Financial departments, enterprises and units and individuals who do a 
good job in financial work will be commended and rewarded by the provincial 


government. 
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FINANCE AND BANKING 


BRIEFS 


LIAONING RURAL SAVINGS DEPOSITS--As of 20 December, savings deposits of the 
rural population in Liaoning Province totaled 1.14 billion yuan, up 150 million 
yuan over early period of 1982 or an increase of 32 nerceat over the corres- 
ponding 1981 period. Each peasant deposited 51 yuan in the bank on the 
average, a record. [Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 
27 Dec 82 SK] 


HUNAN CONSTRUCTION BANKS CONFERENCE--The provincial conference on the work of 
construction banks worked out a reorganization plan for ull departments of 
construction banks in the province. The conference made a decision where 

the prefectural administrati’: offices and the city governments are merged, 

the prefectural and city construction banks should be merged «-s well and a city 
central branch should be established. The city central branches should exercise 
leadership over the branch banks of all counties under the city. Where the 
prefectural administrative offices are retained, the prefectural central 

branch bank should be established. To meet the needs of system reorganizations 
on all fronts and provide convenience to construction units in utilizing funds 
to key construction projects, more branch offices may be established in cities 
directly under the provincial authorities according to actual conditions. 
Specialized branch offices may be established in some large and medium enter- 
prises and key construction projects. [Changsha Hunan Provincial Service in 
Mandarin 1100 GMT 4 Feb 83 HK] 


NEI MONGGOL FINANCE--Hohhot, 21 Dec (XINHUA)--Nei Monggol Autonomous Region 
has fulfilled its fimancial revenue plan for 1982 1 swnth ahead of schedule. 
By the end of November, the autonomous region had a.ready fulfilled 107.8 per- 
cent of its annual revenue plan, topping that of the corresponding period of 
1981 by 29.6 percent. From January through November 1982, Nei Monngol "s 

gross industrial output value exceeded 6.65 billion yuan, representing an 
increase of 14.93 percent over the corresponding period of 1981. [Beijing 
XINHUA Domestic Service in Chinese 0715 GMT 21 Dec 82 OW] 
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MINERAL RESOURCES 


BRIEFS 


LIAONING NEW GOLD DEPOSIT--A large-scale gold deposit has been discovered in 
Bozhangzi District in Liaoning Province’s Lingyuan County. This gold deposit 

has been verified by the 109th team of the provincial metallurgical and geological 
prospecting company after 5 years of prospecting. In addition to good structure, 
the gold is of good quality and contains plenty of silver. The ratio the gold: 
silver content is 1:1.5. Meanwhile, transportation around the mining area is 
convenient, resources of water and power are rich and hydrological conditions 

are good. The proven deposits can be mined for over 10 years. [Shenyang 

LIAONING RIBAO in Chinese 20 Nov 82 p 1 SK] 


HEILONGJIANG GOLD MINING--According to statistics compiled by the Heilongjiang 
Provincial Gold Company, by the end of November, the gold mined by the masses 

in the province totaled 9,280 liang, doubling the 1981 figure. Since the 

Third Plenary Session of the llth Party Central Committee, instead of restricting 
and forbidding the masses to mine gold locally, our province has regarded gold 
mining by the masses as an important item in the diversified economy and as a 
legal processing sideline occupation and thus supported the masses in this work. 
At present, some 3,000 commune members engage in gold mining and five gold 

mining dredgers are being put into production. [Harbin Heilongjiang Provincial 
Service in Mandarin 1100 GMT 16 Dec 82 SK] 
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INDUSTRY 


LIAONING OFFICIAL URGES CHANGE FROM LOSS TO PROFIT 
SK060824 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 3 Feb 83 


[Text] The responsible person of the office of the financial and economic leading 
group under the provincial CPC committee told our station reporters today that 
the provincial CPC committee and the provincial people's government had urged 
money-losing enterprises across the province to resolutely adopt measures for 
switching losses to profits as soon as possible. Leading cadres in money-losing 
enterprises, who are unable to convert their enterprises from losses to profits 
must be replaced by others. 


He stated: In 1982 our province topped the target of scoring a 3-percent increase 
and is now striving to score a 4-percent increase in industrial production, 
which would result in the upgrading of comprehensive economic returns. A con- 
siderable number of enterprises, however, incurred losses, depended on state 
subsidies and lived on the surplus accumulated by other advanced enterprises. 
Such a situation in these enterprises must be changed immediately. 


The responsible person stated: Except for some enterprises’ losses that were 
caused by their policies, enterprise losses are chiefly due to the mental state 
of cadres. Some, even though they are in official posts, are not devoted to 
their work and seriously shirk their responsibility. They live on the state 
totally and on the practice of "eating from a common pot" and the "iron rice 
bowl." They never pay attention to the fact that enterprises have suffered 
losses. Because of large-scale losses caused by poor management, the provincial 
authorities will vigorously grasp the work to change losses to profits among the 
121 major enterprises throughout the province. 


The provincial CPC committee and the provincial people's government urge all 
enterprises that have incurred losses to arouse their staff members and workers 
to analyze the reasons for the losses, to devise concrete measures for reducing 
or converting losses in order to solve the problems of losing money in a timely 
manner. Leading cadres in enterprises that have long incurred losses who are 
unable to convert losses to profits should be resolutely replaced by others. 
Cadres who pledge to switch losses to profits in their enterprises should be 
given opportunities because of their devotion but deadlines should also be 
given. It is also possible for some money-losing enterprises to immediately 








close their plants, to suspend their production, to incorporate their production 
with others, to transfer their production or to engage in joint production with 
others. Efforts should be made to earnestly introduce various economic 

responsibility systems and implement the policy of signing a contract for losses. 


He urged cadres and the masses in all money-losing enterprises to enhance their 
revolutionary spirit and to strive to fulfill the target set forth by the 
provincial CPC committee and the provincial people's government in regard to the 
efforts that should be made to basically eliminate losses caused bv poor 


management within 1983 and 1984, 
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INDUSTRY 


BRIEFS 


SHANXI METALLURGICAL INDUSTRY--Shanxi abounds in iron, copper and aluminium and 
has advantages for developing the metallurgical industry. Output of nonferrous 
metals, including steel, iron, copper and aluminum, has greatly increased. In 
1982 the province overfulfilled its annual quotas for the production of 13 main 
products, including steel, pig iron, electrolytic copper, electrolytic aluminum 
and gold. Last year one product won a national silver medal for good quality, 
seven products won prizes from the Ministry of Metallurgical Industry for good 
quality and eight products won the provincial title of good quality. The profits 
submitted to the state last year exceeded the quota by 10 million yuan. 

(HK271522 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 19 Jan 83 HK] 


SHANXI COMMUNE, BRIGADE ENTERPRISES--The 1982 annual total output value of the 
commune and brigade enterprises in Shanxi Province reached 2.6 billion yuan. The 
number of newly-established commune and brigade enterprises in the province 
numbers some 1,700 enterprises, with an increase of some 20,000 workers. The 

total output value, total income and profit of the commune and brigade 

enterprises throughout the province in 1982 was 6 percent, 12 percent and 5 percent 
more respectively, than in the preceding year. The amount of taxes submitted to 
the state by these enterprises in 1982 was 47 percent more than in the preceding 
year. [HKO20528 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 24 Jan 83 


HK } 


YUNNAN COUNTY-RUN ENTERPRISES--The total output value of county-run enterprises 
of the province reached 2.78 billion yuan in 1982, an increase of 15.6 percent over 
the preceding year. The output value of industrial production of Lianghe, 
Yingjiang, Longjiang, Ruili, Zhongdian, Cangyuan, Fuming, Yiliang and Weixin 
counties achieved an increase of 100-odd percent in 1982 over the figure of 1978. 
The situation of slow growth in the industrial production of county-run enter- 
prises has greatly changed. The rapid development of industrial production of 
county-run enterprises marks the encouraging changes resulting from the efforts 
made by CPC committees and governments at all levels of the province to shift 

the focus of work to economic construction since the third plenary session and 
the rapid development of the rural economy. [HK271526 Kunming Yunnan Provincial 
Service in Mandarin 2300 GMT 25 Jan 83 HK] 
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LIAONING HANDICRAFT COOPERATION--At a meeting of representatives ot the members 

of handicraft cooperatives held in Dandong City on 14-16 January, the City 

Second Light Industrial Bureau pronounced that all 250 enterprises under the 
Second Light Industry Bureau, with the exception of 5 state plants, will restore 
the naandicraft cooperative system this year. Handicraft cooperatives will restore 
the previous traditions, break with the practice of the "iron rice bowl," and 
abolish the "fixed wage system" and the life-long tenure system of administrative 
cadres. Staff members and workers may apply for membership in the handicraft 
cooperatives on their own initiative. They may also join or withdraw from the 
cooperatives. The administrative cadres should be elected by the cooperative 
members. They may be appointed or removed from posts by the cooperative members. 
Generally, they should be cadres engaged in production. In the cooperatives, 

all present fixed wage systems (retaining wage quotas and wage scales) and 
bonuses will be abolished. After turming over profits to the state in accordance 
with the law and the profit quotas and deducting expenses, the cooperative mav 
distribute the remaining profits among the cooperative members. There should 

be no limitations on how large or small the profits of a cooperative can be. 
Those who work more may get more. All cooperative members are encouraged 

to get more and to become prosperous. [Excerpt] [SK091233 Shenvang LIAONING RIBAO 


in Chinese 21 Jan 83 p 1] 
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CONSTRUCTION 


MORE CAPITAL CONSTRUCTION PROJECTS COMPLETED 
0W010243 Beijing XINHUA Domestic Service in Chinese 1300 GMT 27 Jan 83 


[Report by Central People's Broadcasting Station correspondent Wu Jiazhu and 
XINHUA reporter Ding Gengxiang] 


[Excerpts] Beijing, 27 Jan (XINHUA)--A report by the State Statistics Bureau 
showed that 107 large and medium multiprojects and 100 single projects went 
into production in China last year. One-third of these projects are in the 
fields of energy, transport, post and telecommunications. The completion of 
these projects has greatly relieved the acute shortages in energy supply, 
transportation, post and telecommunications. 


In the field of energy construction, 19 large and medium multiprojects and 
single projects of energy supply went into production last year with 2.6 million 
kw of power generating capacity added. 


Twenty large and medium coal mines were built in 1982, adding an annual coal 
mining capacity of 6.95 million dun. With new oil and gas wells sunk in the 
old oil-producing areas such as Daqing, Shengli, Dagang, Dongpu, Nanyang, 
Xinjiang, Liaohe, Jilin and Sichuan, China's annual oil production capacity 
increased by 6.35 million dun and natural gas production capacity by 

627 million cubic meters. 


On the railway front, 10 large and medium multiprojects and single projects 
were completed last year. They include the electrification of the Yangquan- 
Taiyuan section of the Shijiazhuang-Taiyuan railway and the double tracking 
of sections of the Shijiazhuang-Dezhou railway, the Lianyungang-Lanzhou 
railway and the Beijing-Baotou railway. As a result, transportation on the 
above railways has been partially improved. 
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BRIEFS 


GUIZHOU HOUSING MAPLRACTICES--On 14 January the discipline inspection committee 
of the Guizhou Provincial CPC Committee issued a circular on resolutely curbing 
the unhealthy trend in the course of building and allocating houses. The cir- 
cular holds that leaders must take the lead in curbing this unhealthy trend 

and that the stress must be laid on curbing the unhealthy trend of cadres at 

and above the departmental level in the course of building and allocating 

houses. The circular demands that CPC committees, party groups, discipline 
inspection committees and discipline inspection groups at all levels study the 
relevant circulars of the central discipline inspection commission and the 
relevant documents of the CPC Central Committee, the State Council, the provincial 
CPC committee and the provincial government. They must also organize the workers 
of their units to study them well. They must each assign a leading comrade to 
take charge of this work and send personnel to investigate the situation in 
building and allocating houses by cadres at and above the departmental level 

and to carry out registration correspondingly. In the light of the existing 
problems, they must take vigorous measures to make specific arrangements for 
inspection and correction. They must also write reports and submit them to 

the discipline inspection committee of the provincial CPC committee before the 
Spring Festival. [HKO11457 Guiyang Guizhou Provincial Service in Mandarin 

1100 GMT 29 Jan 83 HK] 


GUIZHOU HOUSING CONFERENCE--On the morning of 12 January, the Guizhou Provincial 
Discipline Inspection Committee held a conference of responsible comrades of 

the general office of the provincial CPC committee, CPC committees of the 
provincial subordinate organs and the provincial administrative bureau, to 
specially discuss the unhealthy trend of the provincial CPC committee and the 
provincial government in the course of building and allocating houses. The 
conference held that to curb this unhealthy trend, leading comrades, the provincial 
CPC committee and the provincial government must take the lead in curbing this 
unhealthy trend. The conference decided to establish a leadership group to 
correct the unhealthy trend in the course of building and allocating houses and 
to hold a rally of cadres at and above the provincial departmental and bureau 
levels to mobilize them to curb this unhealthy trend. The conference demanded 
that the situation be clearly investigated before the Spring Festival and initial 
results be achieved in the first quarter of this year. [Guiyang Guizhou Provincial 
Service in Mandarin 1100 GMT 29 Jan 83 HK] 
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QINGHAI CONSTRUCTION PROJECTS--Construction or the four major enerey anc 
transportation projects now underway in Qinghai Province is fast progressing. 
They are: 1. Longyangxia Hydroelectric Power Station with an installed capacity 
of 1.28 million kilowatts; its construction was begun in June 1982 and 250,000 
cubic meters of concrete cement were made to build the big dam in the same year. 
2. Oil prospecting in the western Qadam basin. Oil deposits located and verified 
in the past 4 years equaled the total deposits located and verified in the . 
previous 20 years. 3. First-phase 830 kilometers track-laying of the Qinghai- 
Xizang railway; 431 kilometers of the railway from Qinghai's Xining to ke Ke 

has been open to traffic. 4. The 1,949-kilometer Qinghai-Xizang highway across 
the "roof of the world"; 1,140 kilometers has been paved with asphalt. 


/ 


[0WO71235 Beijing XINHUA Domestic Service in Chinese 0221 GMT 4 Jan 83 OW] 


JILIN HOUSING CONSTRUCTION--This year Jilin Province has achieved good results 

in construction projects. By the end of November, the province had completed 

308 million yuan worth of construction and installation projects, an increase 

of 10.7 percent over the corresponding 1981 period, and the labor productivity 
amounted to 5,357 yuan, an increase of 10.4 percent. Total floor space of 
construction projects completed for 1982 was projected to be 4,255,000 square 
meters. Now this target has been overfulfilled by 5 percent. Of them, the total 
floor space of housing completed this year came to 650,000 square meters, a record. 
This year construction enterprises in the province have netted 11.98 million 
yuan of profits. [Changchun Jilin Provincial Service in Mandarin 1100 GMT 

27 Dec 82 SK] 


TIANJIN CEMENT UNLOADING--Thanks to the concerted efforts of the Tianjin port, 

the communications bureau and the building materials bureau, Tianjin prefulfilled 
in early October the 1982 task of transferring 216,000 tons of the state allocated 
imported cement. At the same time, Tianjin overfulfilled the task of unloading 
the additional state allocated 32,000 tons of imported cement, thus ensuring 

the smooth construction of the key state projects, housing construction, the 
Luanhe diversion project, municipal eng ‘neering and many new commercial outlets. 
{SK161102 Tianjin TIANJIN RIBAO in Chinese 11 Nov 82 p 1 SK] 


HEBEI RAILWAY COMPLETED--Shijiazhuang, 10 Dec (XINHUA)--Construction of the 
second track of the 1/74-km railway between Shijiazhuang of Hebei Province and 
Dezhou of Shandong Province has been completed. It was opened to traffic on 

10 December. This railway is one of the main railway which transport the coal 
of Shanxi Province to easterr China. After the completion of the track, the 
railway's capacity of handling trains is expected to increase from 28 pairs of 
trains per day to 55 pairs, and its annual freight volume is expected to 
increase from 19 million dun to 37 million dun. [Beijiug XINHUA Domestic Service 
in Chinese 0719 GMT 10 Dec 82 OW] 
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DOMESTIC TRADE 


"GUANGMING RIBAO' ON COMMODITY CIRCULATION 
HK280915 Beijing GUANGMING RIBAO in Chinese 16 Jan 83 p 3 


[Article by Li Zhisheng [2621 2535 4141]: "A Brief Discussion on the Necessity 
of Reforming the System of Commodity Circulation" ] 


[Text] The present system of commodity circulation in China was formed in the 
1950's and basically it has not been reformed since then. The basic features 

of this system are "three smalls and one many," state monopoly of purchasing 

and marketing, organizing commodity circulation according to administrative 
regions and "everybody eating from the same big pot" in management. The "three 
smalls and one many" refers to small economic forms, small circulation channels 
and small management forms but many circulation links. The so-called state 
monopoly of purchasing and marketing mean that all commodities are purchased and 
marketed by state commercial departments while it is not necessary for production 
departments to care whether their products are marketable or not; to organize 
commodity circulation according to administrative regions means that the 
wholesale departments and commercial network and points and transfer of 
commodities are established and carried out according to administrative regions, 
that is to say, the circulation of commodities is not rationally organized 
according to economic regions. The so-called "everybody eating from the same 
big pot” in management means that there is no business management responsibility 
system and that responsibility, autonomy and interest are divorced from each 
other and that consequently we have failed to realize the labor initiative 

of the workers and staff members in commercial sector. In spite of the 

fact that under historical conditions at that time, the system of commodity 
circulation played an important role in limiting and reforming private industry 
and commerce and in controlling the resources of goods when commodities were in 
short supply, this system has many shortcomings. In addition, this system not 
only remained unchanged over the past 20 years in spite of changed conditions 
but has even been strengthened. For example, the range of the state monopoly 

in purchasing and marketing has been expanded. Collective or cooperative 
commerce (such as supply and marketing cooperatives) have developed into commerce 
with the ownership by the whole people (state-owned shops). On the other hand, 
individual commerce or private small retailers were basically eliminated, 
long-distant sales were prohibited and free markets were basically abolished. 

As a result, the markets for the exchange of commodities have been considerably 
decreased. Take the number of commercial networks and points and commercial 
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staff as an example. Compared with 1957, the national population increasec 

by 50 percent in 1979, industrial and agricultural gross output value increased 
by +00 percent while the number of commercial service departments in grassroots 
levels decreased by 51 percent. In 1957, the proportion of the staff of the 
commercial service trade at grassroots levels made up 1.2 percent of the national 
population but this dropped to 0.8 percent in 1979. Decreases in the number of 
commercial networks and points and commercial staff and markets for the exchange 
of commodities have seriously limited the production and circulation of socialist 
commodities. As a result, circulation has become narrower and narrower, business 
has become more rigid, many commodities are distributed through administrative 
methods and rationing and for quite a long period our commodities have failed to 
meet the needs of consumers. In short, the commodity circulation system in 

China contradicts the law of commodity circulation. It is characterized by a 
strong state monopoly, too rigid control and monopolized management and therefore 
this system is bc sically the system of "government commerce." It must be reformed. 


To Reform the Commodity Circulation System Is Necessary in Developing the 
Production of Commodities 


According to Marxist theory and under the condition of commodity production, 
following the development of social division of labor and production, the higher 
the commodity rate of social commodity becomes, the bigger will be the scale of 
commodity circulation. In the past the commodity economy of China,in particular 
the agricultural economy, was very backward. It was basically a natural economy 
of self-sufficiency. The commodity rate was very low, the conditions for circu- 
lation were very limited and the contradiction between commodity circulation and 
the commodity circulation system was very prominent. The CPC Central Committee 
has defined a series of major policies since the 3d Plenary Session of the 

llth CPC Central Committee to develop commodity production in a big way. 
Industrial and agricultural production has since been developing vigorously 

and more agricultural and sideline products and industrial consumer products for 
exchange have been produced. Retail value of social commodities in 1982 was 
25.7 billion yuan, 64.8 percent higher than 1978, while the purchasing value of 
agricultural and sideline products was 80.6 billion yuan, 85.1 percent higher 
than 1978. Such tremendous growth of commodity economy in a matter of just 
several years has put a lot of pressure on the work of commodity circulation. 
Therefore, it was imperative that the system of commodity circulation be reformed 
or it could hardly accord with situation. Many industrial products that were 
previously in short supply have now been marketed and their situation of supply 
and marketing tends to be balanced. Some products are in excessive supply and 
have consequently been stockpiled. When commodities are in short supply, the 
sellers or markets have the initiative. Under this condition, even the svstem 
of commodity circulation is not rational, the contradiction between buyers and 
sellers will not be too outstanding or it still will do even if such a system 
remains intact for a time being. But when commodities are abundant, supplies 
are ample and the commodities in excessive supply, buyers will demand higher and 
they will become more selective in buying. If, under this situation in which 
buvers have the initiative, the channel of commodity circulation remains narrow 
and the method of business management remains inflexible, commodities wil! 
become unsalable and they will be stockpiled and consequently the contradiction 
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between buyers and sellers will become even more acute. China is now in 
period of developing the production of social commodities in «2 big way and the 
amount of commodities will no doubt increase drastically in future while the 
tas« of circulating commodities will become a heavier one. (Under this 
condition, it is an objective necessity to reform the commodity circulation 
system. 

The Reform of the Commodity Circulation System Must Accord With the Reforr of 
National Economic and Other Management Systems 


In carrying out readjustment work over the past few vears we have also carried 
out some reforms of the national economic management system. Considerable 
reforms have been made in agricultural and industrial management svstems. But 

in comparison, the steps and progress in reforming the system of commodity 
circulation are too slow and lagging behind. The production management svstem 
and commodity circulation system have their own features and vet they are closely 
related. Basically speaking, these relations are determined by the relations 
between production and circulation. If the production management system has 

been reformed but the circulation management system remains unchanged, production 
will consequently be divorced from circulation and circulation will not be able 
to display its role. Under the condition in which production has been developed 
following the reform of the production management system and the system of circula- 
tion management remains unchanged, the achievements in production made through 
the reform of the production management system will not last long or will not be 
able to be consolidated, the reform of the system of production management will 
not be able to be continued, nor will we be able to do a good job in reforming 
the production management system; we may as well retrogress in this work. 
Therefore, the reform of the commodity circulation system is needed not only in 
developing social production and expanding commodity circulation but also in 
reforming the production management system. The reform of the commodity circula- 
tion system must be in line with the reform of the production management system. 
Take the agricultural production management system for example. Prior to the 
reform, agricultural production labor was based on production teams or production 
brigades as basic units. The supply of the means of production and the purchase 
of agricultural products were undertaken by circulation departments and together 
with financial accounting they were directly related with the more than five 
million production teams and production brigades. The business of commodities 
was characterized by huge quantity, concentration and simple procedures. But 
with the introduction of the production responsibility system following the reform 
of the agricultural management system, production labor is mainly based on 
households or teams. Peasants purchase the means of production and sell agricul- 
tural and sideline products and carry out financial accounting and all these 


characterized by small volume, dispersion and complicated procedures. That 
to sav, the targets of the work of circulation departments have changed from 
the more than 5 million production teams and brigades to the more than 179 million 


peasants households or agricultural teams and consequently the purchase of 
commodities and financial accounting have become more complicated and ditficult. 
Now the question is that the reform of the commodity circulation system is lagging 
behind, with economic forms, circulation channels, management forms and circulation 





links remaining basically unchanged. As a result, it is common , 
to find it "difficult to buy" and "difficult to sell" and the places witi. . 
rapid development in production and more advanced commodity economy have sti] 
digger difficulties. Peasants have become seriously dissatisfied with this 
situation which has consequently greatly hampered their initiative in production. 
Therefore it can be seen that it is imperative to step up the reform of the 
commodity circulation system. 


The Reform of the Commodity Circulation System Is Vital in Improving Social 
Economic Efficiency 


A most outstanding problem in the present commodity circulation includes massive 
stockpiled products, excessive possession of working capital, too slow a turn- 
over and a seriously sluggish market. Statistics have shown that by the end of 
1981, the state enterprises possessed working capital as much as 354.5 billion 
yuan (of which, commercial, goods and materials and supply and marketing enter- 
prises possessed 214 billion yuan, 60 percent of the total) and collective 
industrial and commercial enterprises possessed 21.7 billion yuan, making a total 
of 376.2 billion yuan. This figure almost equalled the total national revenues 
of the same year. It is known that the social inventory in some other countries 
such as West Germany only makes up one-third of national revenues. This propor- 
tion is even lower in Japan. Of the 376.2 billion yuan working capital, about 
42.5 billion yuan were possessed irrationally and of this figure, the stock- 
piled means of production totalled 17 billion yuan and the stockpiled consumer 
goods were about 13 billion yuan. In carrying out the modernization program, 
China particularly needs capital. If we are able to decrease the working capital 
by 10 billion yuan a year, we will be able to not only improve the economic 
efficiency of commodity circulation but also to greatly improve the whole 
financial and economic situation for the interest of the modernization program. 
Bad economic efficiency in the circulation sector is caused not only by the 
production structure of production departments and the structure of products 

and unsalable commodities but it is also closely related with the irrational 
circulation system. For example, there are three different grades of stations 
that are responsible for commodity wholesales and they are set up mainly 
according to administrative regions. Various regions and administrative depart- 
ments have their own warehouses, commodities are transferred according to regions, 
circulation links are excessive, the period of circulation is too long and 
consequently circulation fees have drastically increased. Another example, the 
circulation of industrial products is not based on division of commodity labor 
but on the division of labor between urban and rural areas. As a result, urban 
and rural areas are separated and it is often that while commodities are 
stockpiled wholesale in warehouses in cities they are not available in rural 
areas. In China, more than 80 percent of total social commodities are handled 
bv commercial, supply and marketing, grain, goods and materials and foreign trad 
departments and the slow turnover of the working capital of these departments 
has affected not only their own economic efficiency but also the economic 
efficiency of production departments. Marx said that the same commodities have 
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the three stages of production, circulation and Nsumption. f ft midd ic 
Stage is prolonged and, consequently, when new product re turned out, the rket 
is still occupied bv the old commodities and stagnation and ngestion wi ur. 
(“Collected Works of Marx and Engels," Vol 26, 311) Production is the inda- 
tion or the social economy and if production fails to develop, the whole so 
economy will cease growing. Smoothless circulation will result in bad « mi 
etficiency, abnormal development of production and failure to meet ynsumpti 
needs and the whole society will fail to achieve good economic ertricien 
Theretore it is of great significance to improve the economi Tricienc 
commodity circulation and in order to improve this economic etriciency we must 
retorm the commodity circulation system. 
It is Necessary To Solve the ideological Problem About the Retorm 
It is necessary to get rid of the influence of "leftist" ide ZV. or r 
long period, we ideologically held that the higher the degree of public lershi 
bv socialist commerce the better. We as well held that the more commer: 
networks and points the better. Under the influence of such "leftist" ideolog 
of seeking "large in size and collective in nature," the small were included 
in the big, the individual in the collective and then in the ownership bv the 

As a result, the system of basically sole "government commerce" 


whole people. 


Practice proved that this system does not accord with the national 


was tormed. 

conditions of the country. Therefore, in order to reform the commodity cir - 
tion system it is necessary to clear the influence of the "leftist" ideology, 
resolutely introduce various economic forms, various circulation channels and 
various management forms and use limited links so as to readjust the structure 
or social commerce. But at the same time, we must understand that the socialist 
market must take state commerce as the main body while various economi rms 
ire allowed to exist. The pressure on state commercial enterprises caused bv 
the competition of various economic forms is a motive force for reforming the 
State commercial management system. We must break awav from conservative thinking 
Some comrades worried that reform of the commodity circulation system will upset 
the original svstem and market situations. These worries are by no means 
groundless. Because if the reform is not carried out in a good wav, cha m 
occur. Even if we have done a good job in this aspect, new problems wi! 
naturally crop up. But reforming means replacing the old system with the ne 
one. In this sense, reform means breaking away from the old svstem and wit t 
such "chaos" it will not be possible to set up the new svstem. Thertore we 

must emancipate our mind, constantly break away from old, conservative practices 
and dare to create new ideology. Of course, the reform must be carried out 

st step and stably so as to avoid chaos. Wwe must also nstantly solve 

n ylems. In short, as long as we are able to break awav from nse 
th..caag and are daring in carrying out reform, we will be able t« reate ne 


situations in retorming the svstem of commodity irculation. 


4006/279 











DOMESTIC TRADE 


"NANFANG RIBAO' DISCUSSES SUPPLY, MARKETING COOPERATIVES 
HK271258 Guangzhou NANFANG RIBAO in Chinese 24 Jan 83 pp l, 3 


[Commentator's article: "Speed up the Structural Reform of Rural Supply and 
Marketing Cooperatives"] 


[Text] By virtue of a wide implementation of the system of contracting 
responsibilities with payment linked tooutput in the province's countryside, 
agricultural production is gradually becoming able to supply more ordinary and 
special commodities to the society, instead of striving only for self- 
sufficiency or partial self-sufficiency as it did in the past. Under such 
circumstances, the current form of exchanging goods in the rural areas has been 
unable to cope with the new situation. Specialized households and households 
doing specialized jobs in many localities have a large stock of farm products 
on hand but cannot find an outlet. A number of peasants complained that they 
found it difficult either to sell their farm and sideline products or to buy 
industrial goods. If such a situation, in which the flow of goods between town. 
and country is blocked, cannot be improved immediately, it will no doubt dampen 
the peasants’ enthusiasm in production and will impede the good momentum in the 
development of agricultural production. For this reason, an urgent task ahead 
of the leadership at all levels is to speed up the structural reform of rural 
supply and marketing cooperatives so as to really stimulate the circulation o! 
goods in the countryside. 


One of the most important points in reforming the structure of the rural supply 
and marketing cooperative is to restore its commercial nature of cooperation 
and strengthen its "three principles"; that is to say, mass participation in 

the organization, democracy in management and flexibility in business. Anyway, 
the rural supply and marketing cooperative must become a collective commercial! 
business; instead, it is monopolized by government. It must have more channels 
in business; instead, it works as the sole agent of government. It must come 
within the jurisdiction of economic regions, instead of administrative ones. It 
must simplify its links in business. Meanwhile, instead of the malpractice of 
“eating from one big pot" and egalitarianism, the rural supply and marketing 
cooperative must institute the system of contracting responsibilities in business 
and integrating responsibility with power ad profit. Bv doing so, it will 
gradually become an integrated economic body for helping peasants develop 
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commodity production and will become a service center for peasants in the fields 
of production, techniques and daily life. Today, this newspaper published a 
news report concerning the structural reform of two rural supply and marketing 
cooperatives, which are just striving to achieve the aforementioned goal. 


Facts gathered from various parts of the province show that in order to meet 

the above-mentioned requirements, first of all, a system of determining allocation 
by shares and bonus must be established, and it is necessary to work out ground 
rules for the cooperatives, elect the leading body and leading cadres in a demo- 
Cratic way and carry out democratic management. Properties originally belonging 
to supply and marketing cooperatives must be well protected and must not be 
diverted to any other purpose or be indiscriminately transferred by anv units 

and individuals. The status and treatment of state functionaries working in the 
cooperatives should be kept unchanged after they are transferred to the 
enterprises owned by the whole people. The newly elected leaders who will] 

assume their posts in the cooperatives should be offered proper allowances 

and enjoy the same treatment corresponding to their original position grades. 

If they fail to be elected, they should returm to their original posts and the 
relevant allowances should be stopped accordingly. Second, rural supply and 
marketing cooperatives must actively and extensively link their business with 
communes, brigades and peasants and especially with the newly emerging specialized 
households and households doing specialized jobs in order to serve them well and 
accelerate commodity production and exchange. For instance, prior to the coming 
of the farming season, rural supply and marketing cooperatives mav provide 
peasants with market information, production and technical services and the 

means of farm production. After the reaping season, the cooperatives may 
concentrate their business on purchasing, processing, storing and transporting 
and marketing farm products. Third, the system of contracting responsibilities 
in the business of supply and marketing cooperatives must be vigorously developed, 
while the malpractice of "eating from one big pot" and egalitarianism in the 
managerial system must be resolutely smashed. The business of ordinary cookshops 
and dining rooms, vehicles and small ship teams, processing workshops, small 
stores in remote areas and those salesrooms which have long been operating at 

a loss must all be contracted to the collective or the individual. The svstem 

of contracting responsibilities should also be established in all purely commercial 
businesses, purchasing stations, wholesale departments and warehouses according 
to their specific conditions. Appropriate quotas should be set for the work of 
mobile groups of the cooperatives which are dispatched to remote areas, making 
economic connections with communes, brigades and peasants, delivering goods to 
the customers in the rural areas and factories and rural fairs, supplying 
industrial goods to the peasants, making purchases for the cooperatives and 
transporting and marketing farm products. Fourth, flexibility in business must 
be fully given. With the fulfillment of the state purchasing plans, the coopera- 
tives may buy and sell all farm and sideline products which are permitted by the 
state to be sold in the market. This can be done by themselves, in cooperation 
with peasants as their agents, by setting up their own marketing centers in 

towns c¢ by cooperating with state- or collectively-run stores in cities. 
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To speed up the structural reform of rural supply and marketing cooperatives 
is to meet the needs of the current situation, open more channels for the flow 
of goods between town and country and open up a path for the domestic market 
and especially for the rural market. All localities should give more 
leadership to the structural reform of rural supply and marketing cooperatives 
and work step-by-step in a down-to-earth manner so that towns and the countrv- 
side in our province will soon become prosperous with a smooth flow of goods 


between then. 


CSO: 4006/282 


50 





DOMESTIC TRALE 


"TIANJIN RIBAO' EDITORIAL ON COMMERCIAL WORK 
SK291023 Tianjin TIANJIN RIBAO in Chinese 2 Dec 82 p 1 


[Excerpts] Continuing the elimination of the "leftist" influence is an extremely 
important task facing workers on the commercial front. If we grasp this task, 
the key to solving commercial problems will be grasped, the growth of commodity 
economy can be continuously promoted, the readjustment of commodity variety and 
the improvement of commodity quality can be speeded up and a new situation in 
commercial work can be created. 


Since the third plenum, great changes--such as, relaxing economic policy, enliven- 
ing markets and remarkably increasing commodity production--have taken place 
because former commercial and economic systems could not suit the needs of the 

new situation and obstruct the expansion of circulation. Therefore, to reform 

the commercial and economic systems in an enthusiastic and step-by-step manner 

is one of the basic measures to solving some current commercial problems and 

to creating a new situation in commerce. 


Practice shows that we should not exercise dictatorship over commerce. In order 
to reform the commercial systems, we must carry on the reform step by step in 
line with the reality of the country and break a Chinese-style path to develop 
commerce. That is, implement the system of taking state-owned commerce as the 
key link, developing a diversified economy, adopting various forms of management 
and maintaining various channels and opening up limited links. 


Only by freeing ourselves from old ideas can markets be enlivened. In order to 
free ourselves from old ideas, we must break the yoke of the "leftist" ideology. 
We must place special stress on further attaching importance to eliminating the 
influence of the wrong "leftist" ideology existing in leading croups. 


If we do not free ourselves from old ideas, the principle of relying mainly 

on the planned economy supplemented by regulation through the market cannot 

be implemented and the law of value cannot be applied in a correct manner. We 
also will not be able to clearly understand that a diversified economy and 
channels of circulation are component parts of a socialist unified market system. 
Only by breaking the shackles of the "leftist" ideology and by proceeding from a 
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realization of a new situation can be completely embody a correct commercial 
policy and determine the extent and bounds of planned management and market 
regulation with regard to commodity management. We should implement planned 
management in an instructive and commanding way to readjust the proportions 
of management in various sectors of the economy and to further improve the 
purchase and sale of industrial products with a view to expanding commodity 
circulation and to enlivening the economy. 
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HEBEI GUIDELINES ON COMMERCIAL SYSTEM REFORM 
OW312325 Beijing XINHUA Domestic Service in Chinese 0136 GMT 24 Jan 83 


[Excerpts] Shijiazhuang, 24 Jan (XINHUA)--According to XINHUA reporters 

Qin Jilun and Zhao Yongjin, to ensure a smooth reform of its commercial svsten, 
Hebei Province has attached great attention to eradicating "left" influence in 
the areas of commodity circulation and has worked earnestly to settle certain 
ideolcgical problems appearing in course of reform. 


Since 1982 the Hebei Probinvial CPC Committee and the provincial people's 
government have regarded as an important task reforming the commercial system 
and broadening the channel of commodity circulation. Gao Yang, first secretary 
of the provincial party committee; Liu Bingyan, acting governor of Hebei, and 
other leading party and government comrades have visited the rural areas, towns, 
factories and shops on many occasions to investigate commercial problems and 
study how commercial work can be improved. At the recently held provincial 
conference to discuss commercial issues, they also made a thorough review of 
"left" practices in commercial work, their danger and causes. They maintained 
that the following problems of understanding must be settled resolutely: 


1. Reform of the commercial system must be clearly understood as a revolution; 
by no means should it be regarded as a task of dividing authority and benefits 
among commercial departments and units. Although it has been already 6 months 
since the State Council issued the "decision on broadening the channel of 
commodity circulation between urban and rural areas and expanding delivery of 
industrial goods to the rural areas." In certain areas in Hebei, urban areas 

are still separated from rural areas. Wuan County, for example, still stipulates 
that the rural supply and marketing cooperatives are not allowed to do business 
in cities, and that the state-owned enterprises cannot do business in rural are 
The wholesale organs in rural areas, the wholesale organs' administrative re‘ ~9 
has been hindered by all sorts of obstacles. In some localities, nothing what- 
soever has ever been done. Certain localities have too many restrictions against 
the development of the collectively-owned and individual commercial business. 
Shangyi County, for example, has stipulated that no individually-run business 

is allowed to operate in places reserved for commercial points run by the countv's 


supply and marketing cooperatives. 


The provincial party committee points out that many comrades of the commercial 
departments are still seriously obsessed with controlling their territory and 
monopolizing business in it. These people often regard the reform of the 
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commercial system from the angle of how it can benefit their own departments or 
units. Some even regard commercial system or among various commercial departments. 
This is very wrong. [as printed] 


2. Units running their business under contract must not be looked upon with 
envy, and promises must not be broken. 


It has been reported from various prefectures and counties that the development 
of responsibility systems has been affected by some leading comrades and 
responsible persons, who envy the increased income of some workers and individual 
households. Last year, 150 food and drink businesses in Langfang Prefecture 
were given a permit to operate under the contract system, and their business 
picked up noticeably. Because the workers had higher income from the contract 
system, egalitarianism was rejected. Their higher income, however, made certain 
leaders jealous, and they went back on their word; the responsibility system was 
later abolished. The Hebei Provincial Party Committee maintains that "eating 
from the same big pot" and the "iron rice bowl system" are the source of mal- 
practice in the commercial areas and must be reformed, and that the best reform 
is to adopt the responsibility system and encourage operations under contract. 


3. The practice of doing everything according to outmoded guidelines must be 
replaced by new initiatives. In carrying out commercial reform, certain 
departments’ old regulations may obstruct the progress of reform. But certain 
comrades, who have become used to copying and relaying regulations formulated 

by higher authority, pay no attention to the new situation and insist on follow- 
ing these outmoded regulations. Leading comrades of the Hebei Provincial Party 
Committee urge the departments in charge of financial, commodity price, banking, 
industrial and commercial affairs to support reform of the commercial system 
with positive efforts and reform themselves simultaneously wherever possible. 
They say that certain old regulations, no longer useful under the new situation, 
must be abolished. Comrades of departments concerned must do away with the habit 
of sticking to outmoded guidelines and do their work according to actual needs. 
As long as they do not deviate from the central authorities’ general principles 
and policies, they may be more flexible in handling certain regulations which 
can no longex be applied under the new situation, or they should request higher 
authority to revise the outmoded regulations to make sure that commercial reform 


can proceed smoothly. 
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DOMESTIC TRADE 


BEIJING ENLIVENS COMMODITY PRODUCTION 
HKO90820 Beijing BEIJING RIBAO in Chinese 26 Jan 83 p 1 


{Report: "Promote Development of Rural Commodity Production, Enliven Commodity 
Circulation--Municipal CPC Committee Decides To Adopt Lenient Policy To Promote 
Comprehensive Management of Agriculture, Industry and Commerce" ] 


[Text] In order to further promote the transformation of rural economy from 

an economy of semi-self-sufficiency to commodity production; in order to enliven 
commodity circulation; in order to enable the rural areas to serve urban areas 
better and to make peasants become rich more quickly; and at the same time, in 
order to open up a broad market for industry, the municipal CPC committee has 
decided, in accordance with the regulations of the relevant central documents 
and in light of the reality in the municipality, to make its policies more 
flexible and has called on all the departments in the municipality to turn on 
the green light for and vigorously support and help the rural areas in develop- 
ing commodity production, enlivening commodity circulation and developing 
comprehensive management of agriculture, industry and commerce. 


At present, we should satisfactorily solve the following problems related to our 
policies: 


1. We should further readjust our policy related to the purchasing and marketing 
of agricultural and sideline products. We should allow extra-quota grain and oil 
crops to be traded through many channels and to be purchased and sold at 
negotiated prices. State-run commerce should take an active part in purchasing 
and marketing these goods at negotiated prices in order to have a hand in 
regulating the market. As for dried and fresh fruit, contract of purchase and 
sale orders should be signed between commercial and production units and the 
commercial departments should conscientiously help in marketing fruit that 

is not included in the contracts. This fruit can also be marketed by the 
production teams on their own accord. 


2. We should reform our rural commercial system. We should restore, as soon as 
possible, the cooperative commercial nature of our basic-level purchasing and 
marketing cooperatives, strengthen their democratic management, mass character 


> 








and flexibility and develop in a widespread manner economic combinations. 

The district and county purchasing and marketing cooperatives can be turned 
into combined cooperatives. This task should be fulfilled completely in the 
first half of this year. The marketing and management departments of the 
established commune and brigade enterprises that combine management of agricul- 
ture, animal husbandry or forestry with industry and commerce will be allowed 
to do business related to other commodities and purchase commodities from 
other areas apart from doing the main business related to the commodities 
produced by themselves. 


3. We should support rural collectives and individuals in developing catering, 
service and repair trades. Collective and individual catering enterprises must 
pool a basic amount of grain food and oil and begin their business after 
obtaining permission. They must pay taxes to the state. Those selling their 
goods at prescribed prices can charge grain coupons and use the grain coupons 
they have received to buy grain within the limit of the grain sales quota of 
the county or district for collective and individual catering trade. 


4. We must put an end to the practice of allowing only the state to butcher 
pigs and should allow more sections to engage in this business. We should 
allow the collectives and commune members to butcher and market pigs on the 
spot, under the prerequisite of guaranteeing the fulfillment of pig-purchase 
quotas and food sanitation. 


5. Except for prices of agricultural and sideline products included in the 
quota of state-monopolized sales and purchases, we should allow the prices of 
agricultural and sideline products to fluctuate. New products that have 
never been sold in the market in Beijing should be allowed to be purchased 
and sold at negotiated prices. We should pay premium prices for pigs of lean 
meat. 


6. We should make flexible our policies related to transporting agricultural 
and sideline products a long way away for sale. We should make our fair markets 
prosperous. We should allow third category agricultural and sideline products, 
and first and second category agricultural and sideline products that are 
allowed to be put on the market after fulfillment of the quota of state- 
monopolized purchases and sales, to be transported and marketed through many 
channels. We should abolish the regulation that transporting agricultural 

and sideline products to be sold in other areas must be subject to the permis- 
sion of relevant departments. We should allow basic-level purchasing and 
marketing cooperatives and warehouses to market their goods in other counties 
and in urban areas, producers to transport their products a long way away for 
sale, and individual traders' traveling households specialized in purchases 

and marketing to transport goods a long distance for sale. 


7. We should allow communes, brigades, production teams and individuals to 
engage in transportation service trade. We should allow horse-drawn carriages, 
lorries, tractors and other vehicles from other provinces and municipalities 

to transport goods into and out of our suburban areas. 
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8. The power of examining and giving permission for the establishment ot! 
rural construction teams by rural communes and brigades should be transferred 
down to districts and counties. However, we should ensure that these teams 
employ qualified engineerinz, technical and management personnel according 
to state regulations in order to guarantee the quality of their construction. 


9. We should speed up the development of the fodder processing industry b\ 
means of walking on both legs; in other words, bv developing both state-run 
and collective enterprises of small, medium and large size. Under the 
unified planning of the municipality, our communes and brigades can also set 
up their own fodder processing factories. 
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DOMESTIC TRADE 


GAO YANG DISCUSSES IMPORTANCE OF MARKET INFORMATION 


HK101047 Shijiazhuang HEBEI RIBAO in Chinese 31 Jan 83 p 1 
[Report: "Gao Yang Speaks at Second Work Forum on Market Information"] 


[Text] At the second work forum on market information held by the provincial 
people's government on 24 January, Gao Yang, first secretary of the provincial 
CPC committee, once again stressed that all economic departments must attach 
importance to work concerning market information. He said that if a person 

who takes up economic work pays no attention to market conditions, this shows 
that he knows nothing about economic work. Comrade Gao Yang pointed out that 
for many years in the past, our commercial workers have only been familiar 

with the business of planning and appropriation. They do not admit that they 
themselves are engaged in trading. They therefore have no concept of the market 
and of commodities. They do not attach importance to work about market informa- 
tion. They are actually engaging in trading blindfolded. Factories also often 
take up production blindfolded. This situation has become increasingly incom- 
patible with the rapid development of the commodity economy and the new situa- 
tion of increasingly fierce competition on the market. Comrade Gao Yang said 
that we cannot acquire the selfish and self-serving ideas of our businessmen 

in former times and of businessmen in modern capitalist countries, but we must 
imitate their ways of doing business. We must imitate their business art of 
keeping well informed, being fully alert and acting quickly. After the October 
Revolution, Lenin stressed "learning the civilized ways of doing business." 


At the meeting, the responsible persons of various economic departments under 

the province compared notes on conditions and experiences concerning the handling 
of information work at a previous stage. Everyone held that in the past few 
months some units have begun to attach importance to market information work and 
achieved some results. But the leadership of some departments has not caught 

on, or has not acted energetically, or has basically not acted at all. Concerning 
the handling of information or data at present, there also exist certain problems, 
such as the narrowness of scope, the state of being scattered, delay in time, 

and so forth. The meeting put forth the following demands: 1) In the same 

way commanders in fighting se* store by reconnaissance, the leaders of various 
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economic departments must attach importance to market informa 
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oppose spending a little money selecting "someone who kn 
nandling market information. 2) We must increase the r« 


‘rmation in regard to its guiding nature, its accuracy and 
nandling information, various departments must not only sh 


cooperate with each other. 3) We must energetically incr 
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improve the quality of information and pay attention t 


search. Meanwhile, we must make use of modern tools. 


utive Vice Governor Li Feng and Vice Governors Guo Zhi, Y 


Hong Yi attended the forum. 
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DOMESTIC TRADE 


COMMENTARY ON REFORMING JILIN COOPERATIVES 
SKO51333 Changchun Jilin Provincial Service in Mandarin 2200 GMT 4 Feb 83 


[JILIN RIBAO 5 February commentator's article: "Only by Carrying Out Reforms 
Can We Have Prospect and Hope") 


[Text] The article states: [he system of supply and marketing cooperatives 
across rural areas is undergoing reform. The main contents of the reform are: 
1) stepping up the nature of cooperation, the mass character in organizations, 
the democratic nature in administration and the flexibility in management; 

2) conducting integrations and taking the road of simultaneously developing 
agriculture, industry and commerce and making production, supply, marketing, 
processing and transportation a coordinated process. In carrying out reform, 
we should destroy the old and establish the new. As for the systems and 
measures in effect, some of them should be retained and some be abolished. 

In other words, the advantageous ones should be retained and the disadvantageous 
ones abolished. In the meantime, reasonable readjustment should be conducted 
for the rights and interests of various fields, 


The article states: Some people think that changing supply and marketing 
cooperatives to a cooperative sector of the economy owned by the peasants 
backtracks and removes socialist superiority. In fact, this is a misunder- 
standing of socialist superiority. Reforming the system of rural supply and 
marketing cooperatives is welcomed by the peasants and is conductive to 
production and to developing social commodities. This is a practice of setting 
aright things that have been thrown into disorder and is an expression of 
historic progress. 


The article points out: Only by carrying out reform can we have prospects 

and hope. We should enhance our spirit, boldly engage in research and 
accelerate our work so as to improve the work of reforming the system of supplv 
and marketing cooperatives and make new contributions to promoting the rural 


economic prosperity. 


CSO: 4006/284 








A 


DOMESTIC TRADE 


HENAN SUPPLY, MARKETING SYSTEMS UNDERGO REFORM 
HKO71400 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 6 Feb 83 


[Text] In the course of reforming the system, supply and marketing cooperatives 
at all levels ia our province, we have vigorously carried out combined operation, 
done business on a contract basis and endeavored to create a new situation in 
supply and marketing work. Up to the present time, 15 counties in our province 
have established county combined cooperatives and 1,012 grassroots supply and 
marketing cooperatives have reformed the system. After basically completing 

the system, these units have vigorously carried out combined operation and 
implemented the system of contracted responsibilities for business so that a 
brand new situation in supply and marketing work has emerged. 


The daily amount of sales done by the enterprise jointly operated by the Xingcheng 
County combined cooperative and the Xuchang Cigarette Factory is some 10,000 yuan 
and has even reached some 50,000 yuan at the most. The cigarette factory and 

the masses of peasants are very satisfied. 


The Xiping County combined cooperative has established an agricultural and sideline 
product joint processing company, an industrial product joint company and a 

science and technology service company. It has gradually expanded its combined 
operational work. 


In light of the actual situation, Zhoukou prefectural grassroots cooperatives 

have respectively used four methods, namely, the all-round contract system, the 
svstem of floating wages, the system of bonuses linked to purchase and sales and 
the svstem of icdividual contracted responsibilities. So that tlie sales of goods 
will not be affected, many business workers have their three meals sent to the 
retail departments and eat meals there and business hours are extended to 9 o'clock 
in the evening. 


The Hui County Supply and Marketing Cooperative has asked the grassroots coopera- 
tives in six mountainous areas, where there are no food business centers, to procure 
and slaughter live pigs locally so that the masses in the mountainous areas wil! 
have a meat supply around the Spring Festival. The county cooperative has bought 


rice at negotiated prices from rice-producing areas within the county and has 
supplied it to areas which lack rice. 
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DOMESTIC TRADE 


BRIEFS 


HUBEI PRICE RUMORS--In recent days rumors have been circulating in some places, 
to the effect that the prices of edible salt, matches, soap, sugar, grain, 
cotton fiber, kerosene and other commodities will also be hiked. A rush to 
buy these goods has developed in certain places. A responsible person of the 
provincial price control bureau has stated that this is pure rumormongering 
which should not be believed. The responsible person said: Our basic 

national strategy is to maintain price stability. The state only readjusts 

the prices of certain commodities after careful consideration. In rirticular 
there will be no great changes in prices of commodities closely related to 
people's daily life. He demanded that reporters relay the message to the 
people of the province that prices of matches and so on will not rise. It 

is compietely unnecessary to lay in large stocks for fear of price hikes. 
[Text] [HK290548 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Jan 83) 


GANSU ECONOMIC, TECHNOLOGICAL WORK--By the end of November 1981, Gansu Province 
had signed nine agreements on economic and technological cooperation with eight 
provinces, municipalities and autonomous region, including Shanghai Municipality, 
Jiangsu Province, Tianjin Municipality, Sichuan Province, Yunnan Province, 
Guangdong Province, Henan Province and Xinjiang Region. These agreements 
154 projects, 70 of which have now been completed. [HKO21440 Lanzhou Gansu 
Provincial Service in Mandarin 1125 GMT 31 Jan 83 HK] 


ZHEJIANG COMMODITY GOODS--Hangzhou, 20 Jan (XINHUA)--The commodity rate of 
agricultural and sideline products in the rural areas of Zhejiang has noticeably 
increased following the adoption of the system of responsibility in agricultural 
production. According to departments concerned, the commodity rate of the 
province's agricultural and sideline products increased to 51 percent in 1' 
from 32 percent in 1978. In 1982 Zhejiang peasants sold 5 billion vuan 
agricultural and sideline products, or 1.1 times that of 1978. Following the 
rapid development of commodity production, the peasants’ income has noticeab] 
increased. Last year, the per capita income of the people in the rural areas 
reached 255 yuan, topping that of 1978 by 83 percent. In Jinhua, the per 
capital income reached 305 yuan, or 107 yuan higher than that of 1981. [Beijing 
XINHUA Domestic SErvice in Chinese 0044 GMT 20 Jan &3 OW] 
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FOREIGN TRADE 


HUBEI'S HUANG ZHIZHEN URGES MORE FOREIGN TRADE 
HK290647 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 27 Dec 82 


[Text] Huang Zhizhen, secretary of the provincial CPC committee and acting 
provincial governor, emphatically said that it is necessary to create a new 
situation in our province's foreign trade work. He made a speech this morning 
at the provincial import-export work conference. 


After recalling the achievements of our province's foreign economic work since 
the 3d Plenary Session of the llth CPC Central Committee, Comrade Huang Zhizhen 
said: Our province's foreign economic and trade work has scored great achieve- 
ments, but it is still far from meeting the requirements laid down by the party 
central leadership and the State Council. In 1983, the year which will come 
soon, all localities in our province must continue to firmly adhere to the 
policy of opening up to the outside world, further emancipate our minds and 
utilize foreign investment in an active and prudent way. It is necessary to 
give play to and make use of our province's advantages, make efforts to expand 
exports, energetically take on foreign contract projects and cooperation items 
of services, and do a good job in foreign assistance. Units in foreign economic 


and trade departments should safeguard the interests of our nation, enthusiastically 


provide services and particularly offer services to productive units. We need 
to arrange a number of technicians and cadres to inspect things abroad, acquire 
a knowledge of business trends, solicit customers and talk business. But sending 
people abroad should be handled in a planned and appropriate way. We should make 
every effort to create a new situation in our province's foreign economic and 
trade work. 


This provincial import-export work conference was convened in the period of 
20-27 December. <A number of units which have achieved good economic results 

bv utilizing foreign investment exchanged their experiences at the conference. 
Vice Governor Tian Ying attended the conference. (Shi Yuming), director of the 


Foreign Investment Management Bureau of the Ministry of Foreigi Economic Relations 


and Trade, came specially from Beijing to attend this conference and also 
delivered a speech at the conference. 
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FOREIGN TRADE 


MA WENRUI ATTENDS SHAANXI FOREIGN TRADE CONFERENCE 
HK101025 Xian SHAANXI RIBAO in Chinese 29 Jan 83 p 1 


[Report: ‘Shaanxi Provincial Conference on Foreign Economic and Trade Work 
Held in Xian"] 


[Text] The provincial conference on foreign economic and trade work concluded 
yesterday. A great development has been made in our province's foreign 
economic and trade work in recent years. The total value of goods for exports 
purchased by the foreign trade departments in our province last year was double 
the 1978 figure. New developments have also been made in the fields of foreign 
capital utilization, processing imported materials for export, services export 
and foreign aids. However, in 1982, the planned target for purchasing goods 
for export in our province accounted for only 1.27 percent of the national 
purchase plan; and the total value of goods for export accounted for only 

3.5 percent of the total industrial and agricultural output value in our province 
and this was a rate under the national average level. The amount of foreign 
funds utilized in our province and the number of projects financed by foreign 
companies are still quite small. Items of advanced foreign technology imported 
by our province and foreign funds used for technical transformation in our 
existing enterprises are even fewer. 


Comrades attending the meeting concentrated on discussing and studying the issue 
of how to create a new situation in our province's foreign economic and trade 
work. They all agreed that it is necessary to firmly implement the party's 

policy of opening up to the outside world on the basis of reality in our province, 
energetically develop the production of goods for exports by making full use of 
our advantages in the fields of metal and minerai vroducts, machines and textiles, 
promote international economic and technical cooperation in all fields, actively 
make use of forcign funds and import advanced and feasible technology and 
equipment to speed up technical transformation in existing enterprises throughout 
the province and expand their production capacity, and actively undertake foreign 
contract projects and conduct services cooperation so as to make more contribu- 
tions to the cause of the four modernizations. 


Ma Wenrui, first secretary of the Shaanxi Provincial CPC Committee, and Li Qingwei, 
secretary of the provincial CPC committee, attended the closing meeting. 
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FOREICN TRADE 


GUO HONGTAO ADDRESSES EXPORT SHIPPING MEETING 
OW281447 Beijing XINHUA Domestic Service in Chinese 1537 GMT 25 Jan 83 


[Text] Beijing, 25 Jan (XINHUA)--At the fifth national conference on a balanced 
plan for shipping exports through harbors, which ended today, Guo Hongtao, head 
of the State Council's leading group for port and harbor work and adviser to the 
State Economic Commission, called on the departments concerned to coordinate 
closely with one another and to strive to fulfill this year's plan for shipping 
exports through various harbors in order to further contribute to the develop- 
ment of economic and trade relations with foreign countries. 


Guo Hongtao said: The total volume of export trade has been nearly doubled in 
the past 3 years, and the ocean shipping of exports h = increased by about 

50 percent. But the deepwater berths in the country have increased by only 

14 in the same period. Only three berths for ore-carrying ships were added 
last year. The transport capacity of the main railways in the coastal areas 
has not increased much, and it is far from meeting the need. 


Guo Hongtao said: The volume of exports shipped in 1982 was more than 84 million 
dun, an increase of more than 10 percent over 1981. The volume of exports to be 
shipped this year will be larger than last year. It is estimated that the number 
of exports-shipping vessels in port will average 230 to 240 every day. 


In order to fulfill this year's task of transporting exports through harbors and 
to prevent a harbor traffic jam, Guo Hongtao called on the transport, railway, 
foreign economic relations and trade and other departments as well as the port 
authorities in the relevant coastal provinces and cities to coordinate closely 
with one another and to periodically balance their ship-dispatching plans. In 
ordering goods, foreign relations and trade departments should consider balanced 
goods deliveries in order to avoid disputes. It is necessary to trial-impleme.' 
the svstem of "a two-level balance and centralized management" at the major 
coastal ports and to vigorously do a good job in conducting experiments in select 
units and making preparations for institution of this system. All ports should 
learn from and popularize the Shoudu Iron and Steel Company's experiences, 
institute various forms of economic responsibility systems and pay the port- 
frontline stevedores according to the piecework they have done. In addition, 





it is necessary to develop transport by barge in Dalian, Qinhuangdao, Yantai, 
Qingdao, Lianyungang, Ningbo, Shanghai, Nantong, Nanjing, Zhangjiagang, 
Huangpugang and Zhanjianggang in order to avoid a harbor traffic jam. 


Yuan Baohua, vice chairman of the State Economic Commission, also spoke at the 
conference. He stressed that it is necessary to do things strictly according 
to plan, to further balance plans for shipping exports through harbors and to 
conscientiously do a good job in collecting and providing information on ocean 


shipping. 
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FOREIGN TRADE 


FUJIAN TO CONTINUE EXPANDING FOREIGN TECHNOLOGY USE 
OW290851 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 21 Jan 83 


[Text] At the second meeting of the board of directors of the Fujian Investment 
Enterprises Company, which concluded this afternoon, it was decided that in 1983 
the company will earnestly carry out the guidelines of the 12th CPC National 
Congress, continue the special policy of opening to the world and the flexible 
measures for invigorating the economy and strive to expand economic and technical 
exchanges with foreign countries. With the requirement to raise economic results, 
it will strive to speed up Fujian'’s economic development by importing technology 
and equipment and using foreign capital. 


In the past year, the company has made some progress in raising foreign capital, 
importing new technologies and key equipment, strengthening Fujian's self-reliance 
and accelerating its economic construction. The company has established business 
contacts or has signed cooperation agreements with 53 foreign financial and stock 
companies. 


The meeting noted that, under the guidance of the state plan, in 1983 the company 
should take advantage of the favorable situation in the international market, 
technologies; expand economic cooperation and trade with toreign countries; 
integrate finance, production and trade; properly use foreign capital; import 
foreign technologies and equipment in the order of priorities; carry out 
investment projects in accordance with the state plan; submit feasibility reports; 
Survey the domestic and international markets; act according to economic laws; 

pay attention to economic results. In using foreign capital for various projects, 
the company may adopt different forms of cooperation such as joint ventures in- 
volving Chinese and foreign investment, ventures involving only foreign invest- 
ment, cooperative management, compensatory trade and loans. 


The meeting adopted a report on the company's work in 1982 and 1983 and reso! 
tions on establishing accounts in foreign banks, on the companv's 1981 final] 
accounts, on the implementation of its 1982 budget and on the arrangements tor 
its 1983 budget. 
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FOREIGN TRADE 


GUANGDONG VICE GOVERNOR ON USING FOREIGN CAPITAL 


/ 


HKO70558 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 4 Feb 83 


[Summary] To further create a new situation in using foreign capital, the 
Ministry of Foreign Economic Relations and Trade recently invited representa- 
tives from eight provinces in south China, including Guangdong, Fujian and 
Hubei, to attend a forum at the Guangming Overseas Chinese Animal Farm in 
Shenzhen City and to exchange experiences in using foreign capital. Vice 
governor of Guangdong Zeng Dinghsi attended the forum. He said that "in 

the past 3 years, the province has received more than $300 million in charges 
for the processing of materials supplied to us. Regarding technology and 
equipment imported, 35 projects have been put into production. Nineteen 

more are expected to be put into operation this year. For cooperative opera- 
tions, the contracts signed by the whole province in 1982 alone reached 641, 
with a total investment of $2.5 billion." 


At the forum, 80 percent of the representatives fully affirmed the situation 
in which our province has energetically and effectively drawn upon foreign 
capital in developing production. Everyone summed up three main experiences: 


"1. With reality in mind, we must follow various patterns in properly using 
foreign capital. The main patterns involve the processing of materials supplied, 
compensatory trade, cooperative operations, jointly financed ventures, the use 

of loans and even the trial operation of independent enterprises, and so forth. 


"2. We must continue to adhere to the principle of equality and mutual benefit. 
This is an important base for developing economic cooperation with foreign 
countries. In using foreign capital and importing advanced technology, if 

we just stress the interests of one side and ignore those of the other side, we 
cannot achieve our aim. We should let foreign businessmen have proper profits. 


"3. We must maintain the stability and continuity of policy. In revising major 
policies, we must make serious investigations and studies. We can never tighten 
up our policies at the first sign of chaos. We must adhere to the contracts 
that we have signed with foreign businessmen. Those policies which have been 
relaxed must not be freely tightened up." 
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FOREIGN TRADE 


"JINGJI RIBAO' ON PROTECTIONISM IN WORLD TRADE 
HKO20401 Beijing JINGJI RIBAO in Chinese 22 Jan 83 p 4 


("World Economic Forum" article by Wang Liewang [3769 3525 2598]: "Self-Defeating 
Protectionism” ] 


[Text] At present, non-tariff barriers have become the principal protectionist 

measures in Western countries with tariff barrier stepping back to a secondary 

position. Such measures as assigning import quotas, placing restrictions on 

foreign trade, decreeing regulations on commodity inspection and signing automatic 
° restriction agreements have emerged one after another. 


The United States is now the most obstinate in pursuing protectionism. West 
European countries, which have formed the Common Market, are fighting in collective 
self-defense. They have built up their external tariff barrier while practicing 


tree trade among themselves. 


Besides imposing restrictions on imports of other nation's goods by "combatting 
poison with poison” and imposing mutual restrictions, developed countries have 
also used every means to infiltrate rival countries by investing in building 
factories and developing multinational companies. For example, the United States 
has been restricting imports of Japanese cars in recent years, but Toyota and 
other Japanese car companies have set up their own factories in the United States. 
Japan also uses similar methods in Western Europe as to bypass other countries' 


taritf and non-tariff barriers. 


In developing countries, industry is just beginning to burgeon. It is completely 
legitimate for them to adopt a protective policy in trade. Developed countries 
have also verbally recognized that developing countries have the right to do so, 
and thev have indeed opened a small part of their markets and have even reduce 


or remitted some tariffs in the name of a "universal preferential svstem" for 
imports of some elementary industrial goods from developing countries. but tnis 
is limited to the commodities that they do not produce at home or tor which thev 


do not have sufficient production. In essence, this is still a selfish policy 
that serves the interests of monopoly capitalists in their countries. 


Protectionism pursued by developed countries is obviously harmful to the growth 
in international trade. It is a self-defeating measure, like lifting a rock only 
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to drop it on one's own feet. It will only result in prolonging or 
increasing unemployment. Instead of carrying forward one's advantaces and cver- 
coming one's weak points, protectionist policy just shields one's shortcomings 
and holds back one's strong points from functioning. So it goes against the 
objective economic law. These developed countries will eventually have to 
undergo a painful economic readjustment in a spontaneous way. This is a major 
aspect of the current capitalist structural crisis. The implementation of 
protectionalism will not solve this problem but will just get the people enmeshed 
in a web of their own spinning. 


CSO: 4006/284 
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LIAONING FOREIGN TRADE--Inspired by the guidelines of the 12th Partw Congress, 
Liaoning Province has achieved better results than in 1981] in foreign trade work 
Fushun, Benxi and Liaovang municipalities and Tieling Prefecture overfultrilled 


the annual task for procuring export goods. By the end of October, the province 
fulrilled by 84.7 percent the task for procuring export goods, an increase 0! 
12.2 percent over the corresponding 1981 period. [SK181355 Shenvang LIAONING 


RIBAO in Chinese 17 Nov 82 [no page given] SK] 


HYDROPOWER EQUIPMENT TO PHILIPPINES--Beijing, 27 Jan (ZHONGGUO XINWEN SHE)--China 
is exporting to the Philippines complete sets of small hydropower equipment in 

the form of a seller's credit. The two parties signed six contracts worth 
U.S.$29.3 million from 1980 to 23 December and are now discussing the signing 

of new contracts. Tu Zhaoxiang, responsible person of the China National] 
Mechanical Equipment Import and Export Corporation, has disclosed that according 

to the contracts, China will supply to the Philippines 159 sets of power 
generating equipment and install 54 hydropower plants, with a total installed 
capacity of 78,000 kilowatts. China delivered in the third quarter of last 

year 25 sets of equipment as stipulated in the first contract. According to 
reports, the Philippines has also bought small hydropower equipment with a total 
installed capacity of 47,000 kilowatts from Britain, France, Japan, West Germany 
and Norway, in the form of a seller's credit. Tu Zhaoxiang also talked about 

a technical group to be dispatched by the China Mechanical Equipment Import and 
Export Corporation to the Philippines to guide the installation and trial operation 
work of the first batch of hydropower equipment. When this equipment is officially 
in operation to generate power, China will send a delegation to attend the ribbon- 
cutting ceremony. [Text] [HK280727 Beijing ZHONGGUO XINWEN SHE in Chinese 

1003 GMT 27 Jan 83] 


LIAONING FOREIGN TRADE--Liaoning Province has overfulfilled the 1982 export 

plan by 1.7 percent and the plan for procurement of export goods by 5.9 percent. 
In Benxi and Liaovang cities and Tieling Prefecture, these two plans have been 
overfulfilled by 40 percent. [Shenyang Liaoning Provincial Service in Mandarin 
1100 GMT 13 Jan 83] 


SHAANXI FOREIGN TRADE--Shaanxi Province overfulfilled its 1982 quotas tor tor 
trade and for procurement of exported goods. The amount of exports was fi) percent 
more than the annual quota and some 100 percent more than in 1981. The ranve 

of exported commodities has increased from 55 kinds to some 160 kinds. [he 


province now has commercial contacts with 283 factories and firms in 38 countries 
and regions on the 5 continents. [HK271520 Xian Shaanxi Provincial Service 


in Mandarin 1130 GMT 20 Jan &3 HK] 

















LABOR AND WAGES 


SHAANXI ISSUES CERTIFICATES TO OLD MODEL WORKERS 
HK300508 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 28 Dec 82 


[Summary] "The Shaanxi Provincial People's Government held a mass meeting 
yesterday to present honorable commemorative certificates to old model workers 
in our province chosen before the cultural revolution. Governor Yu Mingtao 
spoke at the meeting. He called on the old model workers to continuously -r 
carry forward the glorious tradition, stand in the van on various fronts and 
become pioneers in creating a new situation. He called on the people throughout 
the province to learm from model workers." 


Since the founding of the PRC, the provincial people's government has cited and 
given awards to more than 5,000 industrial and agricultural model workers. The 
provincial CPC committee recently decided to register all provincial model workers 
chosen before 1966 and to issue honorable commemorative certificates to them. 


"In his speech, Governor Yu Mingtao spoke highly fo the status and role of model 
workers. He said: Model workers are advanced elements among the broad masses 
of people. They are excellent representatives of advanced productive forces. 
Their advanced deeds sparkle with the spirit of our age. We should spread their 
advanced ideas and deeds among the broad masses of people in the province and 
transform them into gigantic material force in order to promote the vigorous 
development of modernization in our province." 


"Yu Mingtao also called on the leading cadres at various levels to guide and urge 
more and more people to respect and learn from advanced and model figures, 
categorically support their work and effectively rectify the unhealthy tendency 
of isolating and attacking the advanced which has occurred in some localities 

and departments." 


"Leading comrades of the provincial CPC committee, people's congress Standing 
Committee, people's government, military region and the CPPCC, including Ma Wenrui, 
Jiang Yi, Xie Huaide, (Li Jipu), (Yu Ming), Zhang Yichen, Sun Zuobin, Wang Jie, 
Bai Jinian, Song Youtian, Deng Guozhong, Liu Geng, Tan Weixu, Liu Bangxian, 

Li Lianbi, (Chen Xiaozhen) and Fan Ming, attended the meeting and presented 
honorable commemorative certificates to the representatives of old model workers." 


CSO: 4006/280 
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LABOR AND WAGES 


JILIN INSTITUTES CONTRACT WORKERS SYSTEM 


OWO10505 Beijing XINHUA Domestic Service in Chinese 151 [as printed] CMI 29 Jan 


[Text] Changchun, 29 Jan (XINHUA)--The Jilin Provincial People's Government 
recently decided that, as a measure in reforming the workers recruitment system 
this year, the contract system would be instituted in recruiting new workers 
and that, except for certain special or odd jobs, no regular workers for enter- 
prises owned by the whole people would be recruited. 


Last year, Jilin experimented with the contract workers system at selected 

enterprises. A total of 12,441 contract workers were recruited, comprising 
83 percent of the total recruitment. They are now working at coal mines, in 

the textile, construction and construction materials industries, and in urban 
public utilities. 


Workers should submit a voluntary application and will be recruited on the basi 
ot an overall evaluation of their moral character, intelligence and phvsical] 
fitness. The term of the contract usually ranges from 1 to 3} vears. After 
contract expires, a new one may be signed to meet the continuing needs o| 
tion. The contract should specifically stipulate the rights and obligations f: 
both recruited personnel and recruiting units. Neither side is allowed to 
unilaterally terminate the contract when it is still valid. Consultations 


consent from both sides are needed when a contract has to be terminated betore 
A dispute should be mediated by 


a 


, 


ind 


its expiration under special circumstances. 
the department in charge of the enterprise and the labor department. 


Contract workers have plaved an outstanding role on various fronts in Jilin. 
All the 4,310 contract workers recruited by Jilin's coal mine front are 
engaged in mining, tunnelling and capital construction work in the coal mines. 
Their attendance rate is above 90 percent, 15 to 20 percent higher than regi 


miners. 


CSO: 1006/28] 
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LABOR AND WAGES 


HUNAN LABOR BUREAU REFORMS EMPLOYMENT SYSTEM 
HK310807 Changsha Hunan Provincial Service in Mandarin 2310 GMT 30 Jan 83 


[Text] Yesterday, the provincial labor bureau decided to reform the labor 
employment system by breaking down the convention of the iron rice bowl and 
of everybody eating from the same big pot in the distribution of wages and 
bonuses. It decided: 


l. It is necessary to employ a number of workers on a contract basis in the 
textile and building enterprises and other trades. 


2. It is necessary to implement the economic system of contracted responsi- 
bilities with payment linked to output, and replace the method of employment 
on permanent basis with employment on a contract basis in a planned way. The 
formation of leading groups should not be limited to one pattern, and the 
leading cadres are to be appointed through democratic election. 


3. It is necessary to vigorously encourage university and college and technical 
school graduates and demobilized soldiers to work in collective units in towns. 


4. It is necessary to employ workers who have graduated from training courses. 
This year, the state-run enterprises and the collective enterprises above county 
level must, first of all, employ job-awaiting youths who have graduated from 
vocational schools. 


5. The distribution of bonuses must not exceed the quota limit and the distribu- 
tion between units and individuals must not be equal. 


6. It is necessary to implement the system of floating wages and piece rate 


wages in trades where conditions exist, in order to break down the convention 
of everybody eating from the same big pot in the distribution of wages. 


CSO: 4006/283 
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ZHAO SHOUYI DISCUSSES REFORMING LABOR ORGANIZATION 


HKO90643 Beijing CONGREN RIBAO in Chinese 30 Jan 83 p. 


. . “ot “% . » tr 7 ; : ’ 7 ° 
icle by Zhao Shouvi {6392 1343 0001]: Consolidate the Labor Organization 


; 
77 


| 
,? 


f Enterprises in the Spirit otf Reform 


Consolidation Is Also a Reform 


° 
a 

rr 

—_ 


Comrade Hu Yaobang recently pointed out: "In order to achieve the tour moderni- 
zations, we must carrv out a series of reforms, which must run through the entire 


7 ’ 
’ ; . ’ Saal - . ° - 
process of the four modernizations.' The essence of the consolidation of th 
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—_ 
~~ 
~ 
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organization in our enterprises is to readjust the relations of producti: 
in ir enterprises ind reform their superstructure in order to make it more 
~ 


; ‘ } } rr . _T - . Te L. 4 acf oes es . 
suited to the development of the productive force. in this view, we can sa 


that consolidation is itself a reform and a revolution. The ideas that "things 
easily be done with more people” and "a part of the people work and a part 

yt the people watch the others working, that is the way Chinese people earn theit 

living’ are backward and conservative. Without reforms, we will not be able to 
satistactorilv readjust the relations between various sectors inside our enter- 

prises or to give play to the initiative ot the masses, nor will it he possibl. 

for us to really achieve good results in enterprise consolidation. Therefore, 

we must, in the spirit of reform, consolidate the labor organization in our 

enterprises. 

eaiat i the aim and requirements of the reform? Comrade Zivang pointed out ir 

report on th ixth 5-Year Plan: "This reform is aimed at breaking awav from the 
ld nventions and fetter f “eating from the same big pot" and “holding an 


iron rice bow] 1 reall implementing the principle of getting more remuneratio: 


for more work, le ; remuneration for less work and no remuneration tor no worth 

it significance is not less than that of the transformation of the private 
industry and mmerce.’’ These words of Comrade Zivang's are the guideline 

the reform of our entire economic structure. Naturally, thev also tor t 

guideline for u in consolidating and reforming the labor organization in 11 

enterprise , 

At present there ire st [ le people who are reluctant t irt wit Cire rt tice 
aor tii trot trv ime Dil | t*" ind ‘holdi ls i! iron rice sow |" i ? r it i 

what i perior in socialt ; ie" lway wort er the issible t f 


t ot and bow hi i 1 wt idea, 





What is the superiority of the socialist system? The superiority 
systea includes the absolute dominance of the public ownership of tne re 
Procuction, the elimination of exploitation, the principle of from ea 


ing to his abilities and to each according to his labor, a high degree 


socialist spiritual civilization, a high degree of socialist democracy, etc. 
Here, I am going to discuss the question from the following two angles: tirst, 


the angle of labcr productivity and second, that of distribution according t 
labor. In his "a great beginning,” Lenin pointed out: "Communism is the higher 
productivity of labor--compared with that existing under capitalism--of 
voluntary, class-conscious and united workers em loying advanced techniques. 
In his "On the Famine," he said, "'He who does not work, neither shall he eat... 
In this simple, elementary and perfectly obvious truth lies the basis ot 
socialism, the exhaustible source of its strength, the indestructible plé 

of its final victory." Let us analyze, in the light of these words of Lenin's, 
the question of what after all is the nature of "eating from the same big pot” 
and "holding an iron rice bowl." According to the rule of “eating trom the sam 
big pot” and "holding an iron rice bowl," people are not to work and labo 
according to their abilities nor to get their remuneration according to t! 
results of their labor, their technical level or the extent of their contribution. 
On the contrary, all people will get the same remuneration, whether thev work or 
not, however much or little they do and however well or badly thev do it. This, 
in essence, means that the lazy people enjoy the fruit of the Jabor of the 
diligent ones, those who do simple labor enjoy the fruit of complicated labor 

and those who make small contribution enjoy the fruit of labor of those who make 
great contributions. This practice results in hitting the advanced, protecting 
the backward, checking the initiative of the laborers and fettering the develop- 
ment of the productive force. This is not socialism, but egalitarianism. A 
socialist system must endure that every person is provided with a living, ut 
is by no means a system to provide a living for lazy people. The practice ot 
waste in our enterprises is astonishingly serious. Apart from the seri 

of materials, there is even more serious waste of labor and time. First, ¢t 
organization of production is in confusion and there is universal tf 
with five people doing three people's work. Second, some workers do their 
without making any effort and thus the utilization of capacity and che a 
efficiency of labor hours is very low. Many years’ practice has proved t 
this practice of “eating from the same pot” and "holding an iron ri 
cannot raise labor efficiency, produce more products to meet the dema: 
society or make our country and people rich. What, might I ask, is the advantage 
of this practice of "eating from the same big pot" and "holding an iron rice bow] 
Is there anything in this practice that we should be reluctant to part with’ 


o- 


II. In Order To Consolidate Our Enterprises, We Should Grasp the Ke 


The major kev to our enterprise consolidation is the establishment of t 


economic responsibility svstem linked with production results. Why is t 
situation in the rural areas throughout our country so fine The chief re 
lies in the implementation of the production responsibility svstem that ntr 
overall responsibility and links remuneration with output. The nucleus t 
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svstem is "contracting overall responsibility. That is why we sav that 











re lts will come out as soon as all-round re n lit Mtract 
ippened in r rural areas has enlightened us . i] e not i 

} iy urbdDan areas, since we can in our rural areas? Wn in we not 

Pais system in our publicly-owned economy, since we can implement it 
llective economy’? Why can we not implement it in our industrv, r 
nstruction undertakings, transportation and service trades, since 

implement it in our agriculture? Certainly, the forms and met : 

Ing the all-round responsibility that will be implemented in ir ind 
merce, COnstruction undertakings, transportation and servi trace 
ditterent from that implemented in agriculture, just as thos: ' t 

implemented in state-owned economy should differ trom those i ement 

ollective economy and those implemented in large enterpris« should 
trom those implenented in small ones. 

rom each according to his abilities and to each according t j Lat 

Dasic principle tor a socialist society. The implementation o: the e 

responsibitlitv svstem that contracts all-round responsibi lit in in 

tion with output precisely embodies in an overall] manner tin rin 
each according to his ability and from each according to his labor. 
is to enable the broad ranks of staff members and workers to real] 

ot the country and really make them treat their labor with an attitud 

This system combines responsibility, power and interests Ives prior 

responsibility and determines yain of interests by the performance of 
litv. This means that laborer should first perform his nomi 

yilitv tor the state and collective and then he will ve the right t 

due remuneration accordiny to the amount and quality of the labor h 

we Should admit that our current distribution svstem has a verv serious 

coming, which is chieftlv egalitarianism or, in other words, the two 

Veating from the same biv pot." One of the practices is that the wag 

Staft member of workers is not linked with the skill, attitude and 

yy nis Labor. hie ithe ; that the economic interests o in enterpr 

related to the eff len ‘f management and economic results of the e 

This means that the enterprises are "eating from the same big pot" pr 

by the state and the workers are "eating from the same big pot" provi 

enterprise, The implementation of the economic responsibility svster 

Ontracts all-round responsibilitv and links remuneration with output 

trective method yr breaking, the malpractice of “eating from the sa 

ind tor improvin conomic results. It is a great inventior f our pe 
me comrades are thy ion that there is alread urp vhor 
Intry and that t reat Increase in labor et ficien roth ) | 

yt that responsi ilt Vstem will atter ali e rise to more surplu 
lcerningy labor force, there are two different iews. One regards 

r as a burden and suffers unnecesseryv laborers to ntinue to id 

ind earn a Living in our enterprises. Thus the rt ree the newl 

laborers int ir enterpr revardless of whet r t e agaborers are 

In these enterp: ; \ i result, the enterpri me crushed un 

increas inyl led urde their mor eftireier increas] 
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the food in the "big pot" becomes increasingly sparce, until the tinal co!) 

O1 our enterprises. Another view regards surplus labor as a part ot productive 
force and a kind of walking "wealth" and "funds." Therefore, it combine: 
enterprise consolidation closely with providing employment. Conceming the 
unnecessary personnel, the personnel who "muddle along in their jobs" and are 
therefore dismissed and the job-awaiting youths, this view proposes that we 
should satisfactorily organize them with the support of the state-owned 
enterprises, by means of setting up training centers, labor service companies 
and life service companies and vigorously developing the collective economy 

and appropriatedly developing the individual economy in order to enable them 

to get suitable jobs and play their role. In this field, we have already had 
some successful experiences. For example, Hegang City in Heilongiang Province, 
Shoudu Iron and Steel Company and Nanfen mine of the Benxi Iron and Stee! 
Company have proved by their experiences that the combination of enterprises 
consolidation with the provision of jobs for laborers facilitates consolidating 
the results of enterprise consolidation, raising labor productivity and promoting 
the development of production. It also facilitates the solution of the employ- 
ment problem and guaranteeing stability and unity. Moreover, it facilitates 
enlivening the economy and providing convenience for the livelihood of the 
masses. Therefore, we can say that this is an act with many advantages. The 
situation at present is that there are many job-awaiting people in our cities 
and many redundant workers and staff members in our enterprises who have 
nothing to do. On the other hand, there are many things in our commercial, 
catering, service and repair undertakings that have no one to attenc to them. 
This is a very irrational situation. In order to solve this problem, we 

should vigorously carry out propaganda on the nature, role and prospect of 
development of the collective and individual economy and conscientiously soive 
the problems of ideology and understanding that look down upon the collective 
economy and discriminate against the individual economy. We should also use 
the real examples of the satisfactorily-run collective and individual economy 
to educate the masses and cadres. 


III. Carry Out Necessary Reform in Combination With the Consolidation 


Concerning reform, we should first be resolute. When we are sure after investi- 
gation and study, we snouid overcome thousands of difficulties and take prompt 
actions and should not take a wait-and-see attitude or be tull of worries. If 
someone has many worries he will often lose good chances and land himselt in a 
passive position. Moreover, once he is in a passive position, he will remain 
there all the time. At the same time, we should do things in an orderly manner 
and should carry out the consolidation and reforms in an organized and 
disciplinary manner in accordance with the unified plans and arrangement of thi 
central authorities. 


Some people said that we had to spend much money in retorming the wage svstem, 
because we had not yet brougit a tum for the better to our state's financial and 
economic situation, it was impossible to carry out an all-round and thorouyh 
reform. This idea is not appropriate. No reform in the world can ever | 
thoroughly carried out at one stroke. The wage reform in any country has under- 
gone many stages and taken many years and is being continued even now. Jus! 

as our central leading comrades have said: an all-round reform in our econo 
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Structur> can by no means be achieved in a single morning and has to undergo 
a prolonged process trom a change in quantities to a partial change in quality 
nd trom a partial change in quality to an all-round radical reform. JVhe retom 


4 
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of the overall economic structure will be a prolonged process, and so will the 
reform of the wage system. We should combine small reform with big retorm and 
accumulate small reforms and tum the accumulation ot small retorms into big 

reform. As for the worry that wage reform will incur some spending, certainly 


we must spend some monev. However, the reform in our wage svstem will vive plav 
to tne labor initiative of our staff and workers and promote production and thus 
the revenue of the state will correspondingly increase. Therefore, every time 
we reform our wage system, the state will benefit to the greatest. We should 
not lose big gains by grudging small expenses. 

Others said that betore the reform of the economic structure has been developed 
in an all-round manner and before the reform in all the systems in our pricing, 
tinance, commerce and education, etc., have been carried out, we should not chan 


our labor and wage systems. This idea is also wrong. The retorm in our !abor 
and wage systems is a constituent part of the reform in our economic structure 
and it is mutually related with the reform in our pricing, financial, commercial 
other systems. However, the reform in our wage system should by no means 
ye Carried out in a passive manner to adapt to the reform of other svstems. On 
the contrary, it should be carried out actively and conscientiously to promote 
the reform in other svstems. In fact, along with the enterprise consolidation 
and the implementation of the economic responsibility svstem, the reform in our 
wage and labor svstems have already been developed in many areas and units. 


According to the arrangement ot the central authorities, this vear, we should 
Carry out a reform in our commercial and taxation svstems, substituting levving 
of tax tor the handing over of profits, and readjusting the prices of some 

ot our commodities. At the same time we should study methods for reform in our 
wage svstem. We should now conscientiously make experiments in wage reform i 
combination with enterprise consolidation. For example, we should expand the 
decisionmaking power related to wage management in our large enterprises. We 


should vigorously make experiments in the implementation of a floating wat 
svstem under the prerequisite of keeping the total amount of wage payment 


w the level before the reform, We should also make experiments, on tie 
basis of enterprise consolidation, of contracting all-round responsibility witt 
: 
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piece rates, bonuses and allowances. Large enterprises snould [f1xX quotas tor 


number of statf members and workers and amount ot bonuses, and stipulate that 


within the period of 1 vear, there will be no increase or decrease in the tot 


amount of bonuses regardless ot staff increases or decreases. 


rder to really carrv out the reform ina resolute and orderly manner, ve 
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the work of providing jobs for redundant personel, a construction 
Heilongjiang Province has satisfactorily provided jobs tor 800 o: its rea: 
Staff members and workers and for more than 580 job-awaiting vouths bv : 


of setting up labor service companies and collective enterprises. As a4 result, 
Doth the output and the income of the staff members and workers have increased. 


+ 


Shandong experimental plastics factory was originally a big collective enter- 
prise. It incurred losses for 10 years in succession because it copied from 
State-owned enterprises the practice of "eating from the same pot" and " 


roldi 


an iron rice bowl.'' Now, it has organized its 315 redundant staff members and 


workers and more than 60 job-awaiting youths to set up small collective 


enterprises and thus provided appropriate tubs for these staff members, workers 


and job-awaiting youths and thus the factery itself has eliminate losses and 
begun to earn profits. Conceming the re.orm in the employment system, in } 
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Beijing Municipality recruited more than 1,900 bus conductors on a contract 
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basis, and recently it has again decided to recruit 20,000 workers on a 
basis. Last year, Nanning City began to implement the system of emploviny 
personnel on a contract basis and now the system has already been popularized 
throughout Guangxi Zhuang Autonomous Region. The system was also been estab- 
lished in Shenzhen City and in a number of coal mines. In order to solve the 
problem related to "enterprises running the society," some enterprises have 
established life service companies to separate the management of production 
from that of livelihood. Concerning the reform in the wage system, since the 
fourth quarter of 1981, the Sichuan No 1 Cotton Textile Mill has obtained the 
permission from Sichuan Provincial CPC Committee and government to carrv out 
experimented wage reform at its own expense. The general assembly factory 

of the No 2 Automobile Plant has b2gun, since the fourth quarter of 198], to 
the method of "paying floating wages by means of comprehensive evaluation of 
performance and linking remuneration with output.’ Furthermore, a number oat 
troupes, cinemas, hospitals, schools and industrial companies run by local 
people have emerged. Zhao Yanxia, a well-known Beijing opera actress led the 
No 1 Beijing Opera Troupe to establish the system of contracting all-round 
economic responsibility. Originally, the state incurred all the losses the 
troupe incurred, but now, a fixed amount of subsidy is to be given by the state 


for a certain period and the troupe has to be solely responsible tor its prorit 


and losses. Even a well-known actress like Zhao Yanxia has conscientiou- 
taken part in the reform of labor and wage systems. This proves how uryvontiv 


re " a \- 


adopt 


the people demand the smashing of the "iron bowls" and "big pots. How valual 


the people's creative spirit is! The problem now is that we leaders are 
lagging behind the masses and the current situation. We must hurry to caten 
inquire into and study new conditions and new things, solve new problems and 
Create new experiences, regulations and systems. For this purpose, we must 
continue to eliminate the intluence of "leftist" ideology and overcome thi 
habits of following the old path. We should be good at summing up new e: 


ot the masses, support the new creation of the masses, consolidate, in the ligh 


1 - ‘rf 
MPO * 


of the spirit of reform, our enterprises and labor organization and it 
work related to labor and wages. 
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LABOR AND WAGES 


ZHAO SHOUYI INTERVIEWED ON PART-TIME JOBS 
HK100617 Beijing GUANGMING RIBAO in Chinese 30 Jan 83 p 1 


[Report: "Zhao Shouyi, Minister of Labor and Personnel, Answers Questions by 
GUANGMING RIBAO Reporter on Questions of Part-Time Jobs of Scientitic and 
Technological Personnel and Sparetime Labor of Scientific and Technologica 
Nature" ] 


7’ 
] 
A 


[Text] [Abstract] Holding part-time jobs and engaging in sparetime labor of 

a scientific and technological nature by scientific and technical personnel under 
the premise of fulfilling their own work are practices permitted and advocated 

by the state. The part of payment they receive from the creation of wealth 
through labor is in line with the socialist principle of distribution, to be 
jealous of the payment they receive, to obstruct them, to deduct and detain their 
pay and to even suppress and attack them, are wrong. Cases of scientific and 
technical personnel who have been attacked should be reviewed, and mistakes 
against them should be corrected and redr:ssed. 


There is also a framework for scientific and technical personnel holding part- 

time jobs and engaging in sparetime labor. First, there are the economic planning 
and scientific and technical programs of the state, and secondly, there are t! 
labor contract system and the employment contract system. Only it these two points 
are achieved can the scientific and technical personnel fulfil! the tasks 


part-time jobs and sparetime labor of a scientific and technological nature 
[end abstract]. 


co 


In recent vears, along with the reform of our economic system as well as scientific 
and technical management system, many scientific and technical cadres have helc 
part-time posts and engaged in sparetime labor of a scientific and technologic:! 
nature. They have made useful contributions and created enormous wealth tor 

the development of the national economy as well as science and technology and 
the development of production of the medium and small enterprises, collective 
owned enterprises and agriculture in particular. However, some people have 
actually been suppressed and attacked because they took a part of the pavment 
from holding part-time jobs and engaging in sparetime labor. Recently, our 
paper has developed a debate on "how to assess the scientific and technical 
personnel accepting pay for sparetime employment" which aroused the attenti 

of leading comrades of the Central Committee concerned as well as various 3¢ 

in society. For this reason, our reporter interviewed Zhao Shouvi, minister 


labor and personnel. 
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1S reasonadieé ana 


bureau of the State Council, a circular on the use of these two ‘methods 


trial basis was issued on 15 March last year after consultations with the 
ministries and commissions corcermed and with the approval of the State Coun 


This was reported in both the RENMIN RIBAO and the GUANGMING RIBAO. These two 
"methods" stipulated that in accordance with work requirements, uni j 
scientific research, teaching, medicine and industrial and agricultural produc- 
tion can employ part-time scientific and technical personnel on a temporary 
basis. Under the premise of fulfilling their own work, the scientiric and 
technical personnel can also bring their expertise into plav and apply tor or 
take up part-time work outside the unit in their sparetime. Their original 

unit must support them. Part-time job exchange may be carried out under such 
jliversified forms as employment, scientific and technological cooperation, 
technical and economic cooperation and technical advisory service. The work 
results and scientific and technical achievements made by the scientific and 
technical personnel in part-time job exchange should be used as basis tor 
assessment, promotion and award in the same manner as their own work. Al] 
districts, departments and units should implement the above stipulations. 
Naturally, these two "methods" are still not quite perfect, and the stipulations 
on remuneration in particular still require further revision. 


Question: Since the holding of part-time jobs and engaging in sparetime labor 

of a scientific and technological nature by the scientific and technical 
personnel are legitimate, why are they still suppressed and attacked? How should 
we corrzctly deal with them? 


Answer: Recently there has been quite a few instances of scientific and technical 
personnel being suppressed and attacked because they received pavment for holding 
part-time jobs and engaging in sparetime labor of a scientific and techno!lovical 
nature. In less serious cases, they have been suspended frem duties for selt- 
examination and their earnings are confiscated. In more serious cases, the. 

have been disciplined, barred from promotion, relieved of their title and denied 
wage adjustments. Some have even been arrested and sentenced to prison. Apart 
from the fact that certain of our existing stipulations cannot suit the needs 

of the reform, the main reason is because the influence of "left" ideology has 

not been eliminated. The leading members of some of the units and departments 
still cannot correctly implement the partv's policy toward intellectuals and the 
principle of from each according to his ability and to each according to his work. 
The new Constitution stipulated: "Citizens of the PRC have the freedom to engage 
in scientific research, literary and artistic creation and other cultural pursuits." 
"The state encourages and assists creative endeavors conducive to the interest 

of the people made by citizens engaged in education, science, technolovy, 


literature and art, and other cultural fields" and "the state protects th 
of citizens to own lawfullv earmed income." Therefore, in accordance wit! 
stipulations of the new Constitution, we must protect the rights and the 
earmed income of the scientific and technical personnel hol im 
and engaging in sparetime labor of a scientific and technological nature. et Ist 
resolutely correct the mistakes of suppressing and attackine scientiti nd 
technical personnel. Scientific and technical personnel who have been 

should be reviewed, and mistakes against them should be corrected and redresse 
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LABOR AND WAGES 


PROVINCES, CITIES PROMOTE LABOR CONTRACT SYSTEM 
OW042347 Beijing XINHUA Domestic Service in Chinese 0701 GMT 1 Feb 83 


[Excerpts] Beijing, 1 Feb (XINHUA)--A forum on the labor contract svstem 
promoted on a trial basis in some provinces and cities was recently held bv 
the Ministry of Labor and Personnel. It pointed out: The labor contract 
system is an important reform aimed at doing away with the old and creating 
the new in the labor system. We must promote this reform resolutely and in 


good order. 


Attending the forum were responsible comrades of the labor departments in 
Beijing, Shanghai, Tianjin, Jiangsu, Nanning City of Guangxi, Anyang city of 
Henan, Anqing city of Anhui and other localities. The data provided by the 
forum showed that the labor contract system has been implemented on a trial 
basis in nine provinces, cities and autonomous regions throughout the country. 
The number of workers under various contracts reached 160,000. The labor 
contract system has been implemented in Shanghai since 1980. This system has 
now been introduced in nearly 300 enterprises in 20 fields including textiles, 
light industry, handicrafts, instruments, metallurgy, post and telecommunica- 
tion and foreign trade, involving more than 10,000 people. 


As of the end of 1982, the labor contract system has been introduced in 83 enter- 
prises in the fields of textiles, light industry, chemical industry, building 
materials, construction, communications, railway transport, post and tele- 
communication and commerce in Nanning City, Guangxi, involving over 8,600 
people. 

It was pointed out at the forum that it is necessary to implement the lahor 
contract system in close connection with the reforms in the wage, health 
insurance and welfare system and in other fields. For example, it is essentia 
to really implement the wage system of "from each according to his ability, 
to each according to his work" and the principle of "more pay for more work. 


The torum pointed out: It is imperative to vigorously study and work out spe 
rules and regulations on labor contracts and to legalize the various principles 
in enforcing the labor contract system after summarizing our experience during 
practice. The forum called on all selected units where the contract labor svsten 
is implemented to accelerate their pace in instituting the retorms, and suygest 
that the various provinces, cities and autonomous regions select one or two cities 
or counties for carrying out the reforms, timely sum up their experience ! DY 
mote such experience step by step. 
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"GONGREN RIBAO' DISCUSSES ROLE OF TRADE UNIONS 
HKIO1LO21 Beijing GONGREN KIBAO in Chinese 3 Feb 83 


(editorial: "An Important Guiding Thought" } 


| 


responsibility. The Federation of Trade Unions must handle affairs tor 
This is not only an instruction on a particular matter, 


Text} fecently, on a document which reflected the demands of the oceanyzoing 
freighter seamen, a central leading comrade wrote the following instruction: 
tt ° + « oo ‘ 1 . . 7. 3 . ° . ro } = . - _2 

This kind of matter should be grasped by the Federation of Trade Unions with 

] 
4 


the working class." 
but also an important piece ot guiding ideology for the entire work of the 
trade unions, that is, that trade unions must conscientiously serve t | 
masses of staft members and workers and must often solve practical prob] 
for tne masses in a planned way and handle affairs according to needs and 
possibilities. All trade union comrades at various levels must conscientious] 
study and understand this guiding ideology and examine and improve their work 
accordingly. 


The trade union is a mass oryanization of the working class. The source « 
its strength lies mainly in the masses. Only when it is trusted and sup; 
by the broad masses ot statft members and workers can it have a high prestive, 
become a strong link between the party and the masses of stati members and workers, 
ind give play to its role in various aspects. Without the trust and support « 

the masses, the trade union organization will become powerless. How can thr 

trade union win the trust and support of the masses? It depends on whethe 

the trade union workers are diligent and conscientious in serving the masses. 


The main criterion with which the mosses judge whether a trade union organization 
is their own organization is whether it represents their interests and 
does things tor them. 0! uurse, the trade union must repre it bot the 
immediate and lony-term interests of the masses, and moke these ti 
related with each other. When helping the masses solve their immediate 
the trade union must also guide them to take the whole socialist cau 
ount and work hard tor the realization of the tour dernizations, 1 ire 
the tundamental interests of the working class. Ph is a simple, it 1 rtant 
Isic principle and a basic experience in our trade union work. Over. the ist 
few vears, as a result of old cadres being replac by the new, r 
ee pr mooted int {hie Cr ace uNnLTONS at val Paves leve] -. I t , , , t ' 
these new comrades whe iV ist begun doing trade union work art i 7 t 
lv ¢t the ind experienc: in this re ect 
car idea of serving thre eS. hose who ver fre ’ for 











longer time must also unceasingly continue their studies under t 
We must realize that although our trade union work has scored 
over the past few vears through bringing order out of chaos, on the ques? 
maintaining close links with the masses, shortcomings ana problems stii! exist, 
to varying degrees, in quite a few trade union organizations. Wwe lo n 
solid jovs and say or do things for the masses so that the ties between the 
trace unions and the masses can be continuously strengthened. All trade uni 
rganizations must do some concrete things for the masses in a certain period 
r time, step by step, and in a planned way. 


Oo oO 


In order to do something good for the masses, not only are good wishes 
aspirat.ons needed, but also correct methods. Objective things and actua 


Situations are always very complicated. We must not adopt oversimplified methods, 


still less must we handle matters with scanty knowledge or on assumptions. 


+ > Y>MAN 


correct way is to go deep into the realities, go into the midst or the comm 
people and conduct investigations and studies on the origin, developmen nd 
other aspects of the problems so that feasible plans and effective me 
be worked out to solve them. The trade union is only a mass organization. Many 
problems cannot be solved with its independent efforts. Therefore, when doing 
things for the masses, the trade union must, at all times and all places, tirml\ 
rely on the leadership of the CPC committee. It must often report to the CP 

committee and listen to the latter's instructions. It must also cooperate 


co 


the administrative departments as well as the CYL, women's and other organizations 


anc win their support in its work. Trade union cadres must give no thought 


to their personal fame and gains and mst do more concrete work. 


In order to solve mass problems, it is necessary to rely on the masses. Over the 
past few years, the party and government have given prominence to the improvenent 
of the material and cultural life of the masses of statf members and workers. Gre 
efforts have been made in this respect and the livelihood of the staff member 

and workers throughout the country has actuully been improved. However, « 
everyone knows, our country is still in difficulties now. When we do thinys to 


the masses and solve their practical problems, we must not add burdens to the 
state. In addition to the necessary investment by the government and th 
enterprises, we must mainly rely on the strength of the masses of staff meme 


and workers and mobilize and organize them so that they can gain more materi 
benefits through their own efforts. Experiences in many localitic show that 
there is great potential in this respect and that there are also many nerete 
wavs and broad prospects. Many things can be done well with a smal] Imoof mone 
or without spending monev, and the masses can gain material benetits from them i! 
the leaders pay attention to them and rely on the strength of the masses. 
trade union organization must use its brain and find more wavs to create mor 


experiences. 


At present, the comrades in the trade unions at all levels are exp! 
and working hard for creating a new situation in the trade 
instructions of the central leading comrades are a great 


advance. If we continue to serve the masses and maintain close tit wil Crem. 
we are sure to achieve our aim in creating a new situation 
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BRIEFS 


NORTH SHAANXI CONSTRUCTION--The North Shaanxi Construction Committee held a 
meeting on 24 and 25 January. Xie Huaide, provincial CPC committee secretary 
and first chairman of the North Shaanxi Construction Committee, spoke at the 
meeting. He said that after 4-odd years of efforts, North Shaanxi has basically 
solved its clothing and food problems, something people in North Shaanxi had 
long worried about. The great change in the old revolutionary bases in 
North Shaanxi has proved that the party's line, principles and, policies since 
the 3d Plenary Session of the llth CPC Central Committee are correct. It has 
also clearly explained that the principle on agricultural production and 
construction in North Shaanxi, which the provincial CPC committee formulated, 
conforms to the natural law and objective economic law of this area. Xie Huaide 
said that althougt che economy in North Shaanxi is relatively backward, its 
potential for de elopment is very great. As long as we work even harder, the 


backward situation in North Shaanxi can improve. [HK020532 Xian Shaanxi Provincial 


Service in Mandarin 0500 GMT 28 Jan 83 HK] 
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